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EL97-014

Northwestern Pablic Service

RECEIVED
July 14, 1997 JUL 15 1997

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION
Mr William Bullard Jr . Executive Director
South Dakota Public Utilities Commission
State Capitol Building
Pierre. South Dakota 57501

Dear Mr Bullard

Enclosed herein are three (3) copies of Onginal Sheet No. 21, 21.1 and
21 2 of Northwestern's Electric Tariff

Sheet No 21 1 and 21.2 are descniptive of Northwestern's new Extended
Service Rider. Option L. Scme of our large ind
interest in developing lorg-term arrangements. Deveiopment of lcng -term
relationships are to the benefit of the specific customer and to our system as a
whole as the industry enters a more competitive environment

Northwestern proposes to phase in the eligibility of this scheduled service.
with initial availability to customers with demands of at least 1,000 KW per month
This will initially affect 13 customers and produce a potential revenue reduction of
$292.000 per year

Sheet No 21 2 represents the discount contract to be signed by the
customer

NPS proposes that Option L be approved to be effective August 15, 1997

Should you have any questions regarding the above changes, please
advise

Sincerely
I b bects
Jeff J. Decker

Director-Price Analysis

Enclosures




REPORT TO COMMISSION OF TARIFF SCHEDULE CHANGES ON NOTICE
Name and address of the public utility
Northwestern Public Service Company
P O Box 1318
3 Third Street SI
Huron, SD $7350-1318
Section and sheet number of tanfT schedule
Onginal Sheet No 21,211,212
Description of the change
«lectnic customer will be given a discount of up to 8% on the non-fuel portion
of the commodity rate - Available to customers with a demand of at least
1000 KW Contract will be for a length of up 10 10 years
Reason for the change
Some of our large industnal customers expressed interest in developing long-
term arrangements  Development of long- term relationships are to the
benefit of the specific customer and 10 our system as a whole as the industry
enters @ more competitive environment

Present Rate. N'A

Proposed Rate.

T'he following discounts shal! be applied to the non-fuel portion of the
comunadity rate

Months Remaining in Contract Term

49-120 & percent
48 4 percent

25-36 3 percent

13-24 2 percent

12 or less | percent

Proposed effective date of modified rate

August 15,1997




Approximation of annual amount of increase or decrease in reveune
$292,000 decrease

Points attected

All South Dakota customers with demand of at least 1,000 KW

Estimation of the number of customers whose cost of service will be affected and

annual amounts of either increases or decreases, or both

13 customers, $292,000 annual revenue decrease




SOUTH DAROTA ELECTRIC RATE SCHEDULE

NORTHWESTERN PUBLIC SERVICE COMPANY Section No. 3
HURON _ Original Neo. 21
SOUTH DAKOTA Canceling Sheet No. 21

Extended Service Rider OPTION L
CLASS OF SERVICE - Commercial and Industnal Service
APPLICABILITY

This nder 1 avarlable 1o Commercial and Industnal customers for loads which represent a
maxmum demand of 1600 KW or greater  The apphcability of this nder 1s subject to
consummation of an agreement between Northwestern and customer and shall be cffective on a
prospective ba as only  Customers have pnmary responsibility for applying for service pursuant
o thes nder

TERRITORY

Northwedern's Assugned Service Area

The following discounts shall be applied 1o the non-fuel portion of the
commodity rate

Months Remasning in Contract Term

49-120 8 percent
37-4% 4 percent
28-36 3 percent
13-24 2 percent
12 or less 1 percent

All provisions of Northwestern's filed tntY not specifically changed by this nder
schedule shall apply  Option | can be contracted for a peniod of up to 10 years.

( Continued )

Date Filed: Juby 15,1997 Effective Date: August 15, 1997

R F. Levendecker
Issued By: Vice-President, Miarket Development




SOUTH DAKOTA ELECTRIC RATE SCHEDULE

NORTHWESTERN PUBLIC SERVICE COMPANY Section No. 3
HURON Onginal Ne. 211
SOUTH DAKOTA Canceling Sheet No 211

Extended Service Rider OPTION 1
( Continued )
OTHER PROVISIONS

T'he applicabibity of monthly customer and mimmum charges, adjustment
clauses and other provisions 1s unaffected by this nder. Stated provisions
of tanfY schedule under which load 1s being served shall remain in eftect

This discount may not be used concurrently with any other discounting
pursuant to tanf¥ or special contract

Option | may be renewed on an annual basis, at the discretion of
Northwestern and the customer

Northwestern reserves the night to reject customer loads for which
sufficient capacity 1s not available or where said loads may otherwise
jeopardize Northwestern's system or the welfare of existing customers

Northwestern, at its option, may terminate the Option L. agreement if the
customers Demand or energy use 1s reduced on an annual basis by 10% or
more

Date Filed: July 15,1997 Effective Date: August 15, 1997

K.l
Issued By: Vice-President, Market Development




SOUTH DAROTA ELECTRIC RATE SCHEDULE

NORTHWESTERN PURBLIC SERVICE COMPANY Section No. 3
HURON 2
SOUTH DAKOTA

AME(S
SERVICE ADDRESS

ACCOLNTNO i TENO __ BILLING CYCLE_____
The undersigned ( ustomer and Northwestern Public Service “Northwestern™ agree that electricity
wided by Northwestem (o Customer as follows

Customer has had a peak demand of at least 1000 KW within the last 12 months and is
Northwestern under the rate iisted above

() Dunng the term of this \greement the rate per KWH of electnaity delivered by
Northwestern o Customer will be subyect 10 the discounts on the non-fuel portion of the commodity 7
accordance with the following

Montks Remaining in Contract Yerm Discount

§ percent
1 percent

3 percent

percent

12 or less 1 percent

The term of this Agreement shall be _ vears. beginning with the execution of ths

$) All p ovisions of Northwestern s filed tantY listed above. including Northwestern s General
Terms and Conditions. all as amended from time to time and filed with the South Dakota Public Unlities
Commusion. not specifically changed by this Agreement shail apply

Accepted and approved this day of 19
NORTHWESTERN PUBLIC SERVICE CUSTOMER
B By

Tnle

Date Filed: July 15,1997 Effective Date: August 1S, 1997

R F. Levendecker
Issued By: Vice-President, Market Development
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE FILING BY ) ORDER SUSPENDING RATE
NORTHWESTERN PUBLIC SERVICE )
COMPANY FOR TARIFF REVISIONS ) EL97-014

On July 15 1997 Northwestern Public Service Company (Northwestern) filed tariff
revisions with the South Dakota Public Utiliies Commission (Commuission). Northwestern
enclosed copies of Onginal Sheet Nos 21 21 1 and 212 Sheet Nos 21.1 and 21.2 are
descriptive of Northwestern's new Extended Service Rider, Option L. Northwestern
proposed to phase in the eligibility of this scheduled service. with initial availability to
customers with demands of at least 1 000 KW per month  Sheet No. 21 2 represents the
discount contract to be signed by the customer Northwestern proposed that Option L be
approved effective August 15 1997

At its regularly scheduled meeting of August 18, 1997, the Commission considered
thvs matter  Commussion Staff recommended suspending the rate up to 90 days

The Commussion finds that it has jurisdiction over this matter pursuant to SDCL
Chapter 49-34A specifically 49-3dA-14  The Commission unanimously voted to suspend
the rate up to 90 days after the proposed effective date It is therefore

ORDERED. that the effective date for Northwestern's rate be suspended for no
more than 90 days afier the proposed effective date

Dated at Pierre. South Dakota, this .7 % 7 day of August, 1997

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION

The undersgned hereby certfies that s !
/ / -~
e,

ey airesaed enmcpes weh charges mSA ZRe S

pregad thersen

22 P S st e S CIAA
LASKA SCHOENFELDER, Commissioner
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Northwestern Public Service

September 26. 1997 R FCE!VED

F 199,

1 DAKOTA ¢

JBLIC
LITIES MMISSION

Mr Camron Hoseck

Staff Counsel

South Dakota Public Utilities Commission
State Capitc Building

500 East Capitol Avenue

Pierre, SD 57501-5070

Re EL97-014

Extended Service Rider. Option L

Revised Tariffs
Dear Mr Hoseck
Enclosed is an original and 3 copies of revised tariff sheets to impiement the
proposed Extended Service Rider, Option L. These tariffs have been adjusted to
reflect Commission Staff's suggested language changes. The tariff sheets also
reflect a proposed effective date of November 1, 1997

Sincerely

Themar 4 }‘//Z(w/ Ar

Thomas P. Hitchcock
Manager - Regulatory & Pricing Services

Enciosure




SOUTH DAKOTA ELECTRIC RATE SCHEDULE

NORTHWESTERN PUBLIC SERVICE COMPANY
HURON
SOUTH DAKOTA Canceling, Sheet No. 21

Extended Senvice Rider OPTION |

RECEIVED

CLASS OF SERVICE  Commercial and Industnal Service
APPLICABILITY

This nider 1s available 1o Commercial and Industnal customers for loads which
represent esther (1) a trathng |2 month average demand of 1.000 KW or greater and an
average load factor greater than SO percent or (2) a trathng 12 month average load factor
greater than 75 percent and an average demand of SO0 KW or greater  The applicability
of this nder s subject to consummation of an agreement between Northwestern and
customer and shall be effective on a prospective basis only  Customers have primary
responsibility for apphving for service pursuant to this nder

TERRITORY

Northwestern s Assipned Service Area

I'he following discounts shall be apphed to the non-fuel portion of the
total demand and energy charges

Months Remamning in Contract Term Discount

49-120 8 percent
37-48 4 percent

3-24 2 percent

25-36 3 percent

or less | percent

All provisions of Northwestern s filed tanff not specifically changed by this rider
schedule shall apply  Option L can be contracted for a period of up to 10 years
( Continued )

Date Filed: Scptember 29, 1997 Effective Date:_November 1, 1997

RF.L
Issued By: Vice-President. Market Development




SOUTH PAKOTA ELECTRIC RATE SCHEDULE

NORTHWESTERN PUBLIC SERVICE COMPANY
HURON
SOUTH DAKOTA

Extended Senice Rider OPTION L
{ Continued )
OTHER PROVISIONS

T'he apphicability of monthly customer and mimmum charges, adjustment
clauses and other provisions 1s unaffected by this nder  Stated provisions
f tanfl schedule under which load 1s being served shall remain in effect

This discount may not be used concurrently with any other discounting

pursuant 1 ff or special contract

Option L. may be renewed on an annual basis, at the discretion of
Northwestern and the customer

Northwestern reserves the nght 10 reject customer loads for which
sufficient capacuiy 1s not available or where said loads may otherwise
jeopardize Northwestern's system or the welfare of existing customers

Northwestern. at its option. may termnate the Option L agreement if the
customers Demand or energy use is reduced on an annual basis by 10% or
more

Discounts given to customers under Option L. shall be reviewed in future rate
proceedings. or a proceeding pursant 10 SDCL 49-34A-26, to determine net
benefit or cost 10 Northwestern's customers  Any net cost incurred as a
resu't of the implementation of Option L shall not be recovered from
customers srespective of therr customer class

Discounts offered under Option L shall be apphed to standard rates as
approved by the South Dakota Public Utilities Commussion from time to

time

Date Filed  Scptemiber 29 199" Effectine Date:_November 1, 1997

R ¥ _Levendech
fssucd By Vice-President, Market Development




SOUTH DAROTA ELECTRIC RATE SCHEDULE

NORTHWESTERN PUBLIC SERVICE COMPANY Section No. 3
HURON Onigingl No. 212
SOUTH DAKOTA Canceling Sheet No.21.2

EXTENDED SERVICE AGREEMENT
NAMES) DATE
SERVICE ADDRESS Iy
ACCOUNT NO RATE NO BILLING CYCLE

The undersigned Customer and Northwesiern Public Service “Northwestern™ agree that
clectnicm will be provided by Northwestern 1o Customer as follows

1) Customer has esther (1) a trnhing 12 month age demand of 1000 KW or greater and an
nerage load £ 1or greater than SO peroent or (2) a traling 12 verage load factor greater than 75
percent and an merage demand of S00 KW or greater and 1s recening electric senvice from Northwestern
andr the ratc histed above

2)  Dunng the iorm of this Agreement the rate per K WH of clectncny delvered by
Northwestiern (0 Customer will be subyect 10 the discounts on the non-fucl portion of the demand and
cncrgy charges i accordance with the following

Months Remaming @ Contract Term Discount
4912 X percent
7o 4 percent

26 - i percent

2 2 percent

12 of less 1 percent

The term of this Agrecment shall be vears. begining with the execution of this
Agrecment

4y All provisions of Northwestern s filed tanfl histed above including Northwestern s General
Terms and Condsions. all as amended from timc 10 timic and filed with the South Dukota Public Utilities
Commision. not specifically changed by this Agreement shall apphy

Accepted and approved ths das of 19
NORTHWESTERN PUBLIC SERVICE CUSTOMER

By By

Datc Filed: Scptember 29, 1997 Effective Date:_November 1, 1997

& ¢ Lerandadh
Issucd By: Vice-President, Market Development
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SOUTH DAKOTA PUBLIC
October 24, 1997 UTILITIES COMMISSION

Mr. Camron Hoseck

Staff Counsel

South Dakota Public Utilities Commission
State Capto’ Building

500 East Capitol Avenue

Pierre, SD 57501-5070

Re EL97-0%4
Extended Service Rider. Option L
Revised Tarffis

Dear Mr Hoseck

Endosednsanmg-miandiicoowsofrevrsedlanﬂShee&No 21.1 to implement
the proposed Extended Service Rider. Option L. This sheet has been adjusted
1o reflect Commission Staff's suggested language change to provision 6, relating
10 the treatment of Option L discounts in future rate proceedings. This tariff
sheet also reflects a prop! i date of N ber 1, 1997

Sincerely

-

~/
1w At 44 7 A
MG [ 7Tl e X

/

Thomas P. Hitchcock
Manager - Regulatory & Pricing Services

Enclosure




SOUTH DAROTA ELECTRIC RATE SCHEDULE

NORTHWESTERN PUBLIC SERVICE COMPANY Section No. 3
HURON Onginal No. 211
SOUTH DAKOTA Canceling Sheet No.21.1

Extended Senvice Rider OPTION |
( Continued )
OTHER PROVISIONS

The apphicability of monthiy customer and mimmum charges. adjustment
clauses and other provisions 1s unaffected by this nder  Stated provisions
schedule under which load 1s being served shall remain in effect

This discount may not be used concurrently with any other discounting

pursuant to tanff or 1al contract

Option L. may be renewed on an annual basis. at the discretion of

Northwestern and the customer

Northwestern reserves the nght to reject customer loads for which
sufficient capacity is not available or where said loads may otherwise
jeopardize Northwestern s svstem or the welfare of existing customers

Northwestern. at its option. may terminate the Option L agreement if the
customers Demand or energy use 1s reduced on an annual basis by 10% or
more

Revenues which may be lost by Northwestern by reason of its entenng into
agreements under Option L shall not be recovered from its customers
irrespective of their customer class  The determination of whether revenues
have been lost shall be made by the South Dakota Public Utilities
Commussion in a rate proceeding or 1n a proceeding pursuant to SDCL 49-
34A.26

Discounts offered under Option L shall be applied to standard rates as
approved by the South Dakota Public Utilities Commussion from time to

time

Date Filed: October 20, 1997 Effective Date:_November 1, 1997

R _F. Levendeck
Issued By: Vice-President, Market Development




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE FILING BY ) ORDER APPROVING TARIFF
NORTHWESTERN PUBLIC SERVICE COMPANY )
FOR TARIFF REVISIONS )

)

REVISIONS
EL97-014

On July 15 1997, Northwestern Public Service Company, Huron, SD (NWPS), filed with
the Public Utiihes Commussion (Commission) a proposed new Extended Service Rider termed
“Option L " Option L involves long-term service agreements with large industrial customers
of NWPS and discounts for service depending on the length of the agreement

The proposed additions to NWPS' South Dakota Electric Rate Schedule are as follows
IN SECTION 3
Original Sheet No 21
Onginal Sheet No 21 1
Onginal Sheet No 212
Al a regularly noticed and scheduled meeting on October 28,1997, the Commission

considered approvai of the 1 Ci ) Staff ded app as the tariffs
now include language as proposed by staff

The Commussion found that it has junisdiction over this matter pursuant to SDCL Chapter
49-34A The Commussion found that NWPS must file an annual report that depicts the
following

1 The current extended service agreement for each customer

2 The previous 12 months' usage and margin from the date of the extended service
agreement for each customer

3 A companson of the margin that would have been received under the applicable tariff
without the discount and the margin with the discount for each customer for the reporting
period

4 The usage for each customer for the reporting period

Further the Commission found that the revised tariffs are just and reasonable and shall
be approved As the Commussion's final decision in this matter, it is therefore




ORDERED., that Northwestern Public Service Company's revised tariffs as described
above are approved and shall be effective for service rendered on and after November 1,
1997 and it is

FURTHER ORDERED. that NWPS shall file an annual report as discussed above

Dated at Pierre, South Dakota, this .5 2k day of November, 1997

CRRTEICATR OF SERWICE BY ORDER OF THE COMM1§SION

The undersgned hereby cerifies tnat thes. document y,
s Deen served foday UpOn 4 Dartes of record i ths -3
ket a5 Wstec o the docket servce kst by facsmie of 2271 / R
Dy et conse s propeny sOressed enveicoes. W (1 1ty
N i 1 by a ES A BURG, Chairman -~

~

/
By P ‘__/g,"

’

N }Lé)rJ VIV )Y aS
PAM NELSON, Commissioner

R . ;- o SR

LASKA SCHOENFELDER, Commissioner
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