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IN THE MATTER OF ntE FILING BY 
NORTHERN STATES POWER 
COMPANY FOR APPROVAL OF A 
CONTRACT WITH DEVtA TIO NS WITH 

....J LU-- - JOHN MORRELL & COMPANY 

Public Utilities Commission or the Stale or South Dakota 

__J__• ________ _ 
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August 23 1996 
"lJ~ll\. 
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Mr Witham Bullard E.xecutive Otredor 
South Dakota Pu~IC Utihbes Comm,ss,on 
State Capltol Bu11d1ng 

East Cap11ol Avenue 
Pterre South Dall.eta 57501 -5070 

Dear Mr Bullard 

North-ern St.tH Powe, Comp.-ny 
South Dakota 

.>mWQ•M~ 
Co,,,,n,,nfy & ~ ~ R~ 
500 WM-! Rl4WI S•• 
PO 8o• 9811 
So.lo Fllb SO 57101 -0988 
T..,,_ !60S) l39-eJ50,-_. J Jl9.8204 
.,... Jamn CWb•O"""°°~ 

~ v.eeei~ed 
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Docket EL94-008 approved on June 16. 1994 and approved as amended on Apnl 10. 1995 
autnonzed NSP and John Morrell & Company to enter ,nto a -Contract with Deviations • 
Pan or that contract provided tor John Morrell to ~ase NSP distribubon facilibes making 
them ehg1tMe f0< a transm,ssK>n transfonned discount roughly equivalent to 3% of their 
annual billing 

Because NSP Is formulatang plans lo upgrade our d1stnbut>on system voltage to 34 SKV 
this contract and the lease arrangement requires some mochficallon Further, in Docket 
EL96-017 NSP 1s requesting approval to implement a high load factor discount that also 
COUid benefit JOhn Morrell 

These two issues have led NSP and JOhn Morrell to exeeu1e the enciosed new serv,ce 
agreement In summary, that agreement exchanges JOhn Morrell's transmission 
transformed rate discount (ehm1nating their need for a d1stnbulton facilities lease) for the 
high load factor d1scoun1 The net effect of ttus w,11 benefit John MOf'Tell by about an 
addlbonal 1 % per year 

NSP beheves this arrangement 1s a win-wm s11uahon for both John Morrell and NSP as 
John Monell WIii ga1n from the high load factor discount and NSP is able to danfy our ability 
to reconfigure our d1stnbutlon system as needed 

NSP respectfully requests the Commission consider and approve our request for a 
mod1f,catJOn to the Contrad with Dev,atJOns wrth John Morrell 

If anyone has any quesbOns. pfease call me al 339-8350 

Sincerely. 

J1m W1lc.o1t 

c Mike Hanson 



Electric Sen in · Agreement 

fltr· :\ GREE'.\ IE:-. T ;\ l.idc this U th da, -.,f August. IQ%. b~ and b,m,ecn ~ORTH ERN 
T . ..\TES POWER CO'.\ tP . .\."Y. a \ltnnesota Corporat1on. hereinafter called the ~company.R 

.m.1 JOH:-. \!ORRELL .-\:'-lJ CO'.\ IPA:,.lY, heretnarler .:ailed the RCus1omcr: engaged tn 1he 
business ol p.,rk ~nd sh1.-cp processing 

Wll~E SETH Tiu1 th,: pames h..:R10. each in .:ons1<kr.mon ofth.: J.g1t'nOl.'llts of the other. agree as 
l,lll\t\\S 

I Kl'l) OF SER\"ICE Compan~ agr«s to suppl) and Customer agrees to accept elcctnc 
Sc:f\1.:e tn th<" fo rm oft hn."<" phaS< four wire altemaung current at a nominal frequency of60 
Henz anJ 11 .i oorrun.i.l ,oltag<" " i 13,S 1e 7.Q70 \"ohs normal!)' from 1he NSP Sioux Falls 
Substauon f«de-r numbers 63 and 71 and 4.l ~•e-:!,400 Vohs from the NS P Morrell 
Subsm 1on rttd("f numb,cr I . 1 .ind l for Customd; use sole!)' for the operation of el«uic 
equ1pmcn1 001.1. 1nst.Uled or 10 b,c msta.lled b~ Customer on the propeny kno'-'1' as the John 
\ forrdl Plant at l-'00 '-onh Weber . .\,·enue. S1ou"t Falls. South Dakota 

: CAPACITY CO'.\1'.\IIT '.\I E:-.1 Company agree to prov1de and keep available throughout 
the 1erm of1h.Js Agreentem for Cus1omer's use at the abo,·e location 2l .l59 kilovolH1rnpcres 
uf capacu~ hm11ed h> --,q Ir. \ 'A on SFS-63. S:'.':48 k\ 'A on SFS-71. 1-l64 kV A on MOR-0 1. 
~JoJ k\.A on '.\toR-0:! . .u1d 2-'6-1 k\"A on ~toR -OJ Company also agrees 10 pro\ide 
•dd1uon.u c1pac11~ u!X)n rea.sonablc no11ce from Cusrnmcr spcc1f)ing the addi1ional amount of 
cap.ten~ and the d.ue sant<" \.\1II be required Reasonable nouce shall be: construed as meaning 
4lTlpk 11mc in uh1ch Compan~ can pro\1de such addmonal capacny in 11s sysiem as may be 
neces.san 

J . .\..'\"'\"L .\L '.\11 :'-l\lL \I CHARGE In coM1dcra11on of the abme capacity commitment and 
11s mH•s1m("fl1 in fac1h11<"S 10 sef\c Customer. Cus1omcr agr1.-es 1hat 1f the 1otaJ ne1 pa)'lTlents 
dunng sn, con1n-c1 ,ear hcreundrr. m accordance with 1he RATE tk:low. amount to less than 
.a rrurumum .:huge of s~J-l 5N 00 per ) CM, 1he difference b(1ween such minimum charge and 
~d 1ou .l net p.a.ymenl shall ~ included m 1hc bill fo r 1he laSt momh of said )·car and Cus1omer 
1.gfteS 10 p.a.\ same .is J ctwge for Sd\'lCC ti:-ndered 

-' TER.\I Ttus .\~r«m<"nl stu.ll commence .at 1: 01 A '.\I on September 251h. 1996. and 
wll conunue fo r J p<nod ending ,u I: 01 A ~I on June 16th. 1004. and. 1f not then 
l("fm.ma1ed b, ,I.I lea.st 51 '11; mllntM pnor "nni:-n notice~ e11her pany. shall conunue funht:r 
unul so t<"munatcd, pro\'\de-d , 1h.Jt m th<" <",cnt Compan)' conunues 10 supply electnc SCf\1ce 

10 Cus1omC'r .u 1h1s loca11\ln subS1.-qucnt 10 the 1enmna11on hereof. 1he demands billed 
Customer ~-.mng the de,en months prct:l'<itng such 1ermma1ton shall be used m applying the 
ratl' dunn~· the tirst dC\l'n months oi .,uch rnntmued supply of clcctn.: scf\1ce This 
Agrttment ma~ ""' be 1t'1ns1a1<"d for 1he sam.: ser.,ce w11hm 11 months of the 1emunauon 
d.alt' unlc-.s the monthh dl.'m.i.nd minimum), subsequent to thl' 1ermma11on date, have bttn 
S.tllificd 



" RATE The r.11e t.J be .sppl1ed tl1 ek"<"m.: ~er. ,..-e dd1\cred ta customer pursuant to this 
;1grttmem \\Ill b< .i.s st.i.tcti in the La,~e Gcncral Tune oi' Da> Service (Pnm:t/')' voltage) r.11e 
1anlf GTSI"' . GT815 tSDPL'C S o I. Sc.-ct11Jn Sumber J, Sheet numbers Jg and JIJ IJ a:io 
.tpprO\ cti b~ the Suuth OJl.:01a Public L'11h11e~ Comnuss1on A cop} of the presc:m form of 1h1s 
1:mff 1s anachcti and 1s incorporated hc.-rein b) rc:ference 

c, PAYME:,.;'.T OF BILLS All bills are payable at Compan~' s otlice on or before the tenth day 
succec-dm~ the date bill 1s rendered for ser.1ce supphcd by Company in the priXe<hng b1lhng 
l)(Ood 

~ •\OD ITIOSAL TER.\ IS .-\."l.;O COSDITIO~S The SCt'\ 1.:c her1.•1.indcr shall be supplied for 
Customds use subJl'CI to the G(Tleral Rult:s and Regulauons of Company on tile w11h 1he 
South Dal..ota Public L'11ht1es Comm1ss1on u they now e,:151 or may hereafter be changed A 
.:.Jp~ of such rules .utd regulauons 1s a\ailable from the Company This agrttment ,s also 
subJn:t h.> SC."<"t1on(s) See anached appunng under the hc:ading "Additional Terms and 
Cond111ons" on the reverse- side of or anachc-d 10 tlus Agreement Customer agrees to use 
t'l«mcal service onl) as herein smed Mid ,,., Ill nm us1gn 1h1s Agrttmcnt t':<cept upon wnuen 
con~m of Company In Jdd111on. vanous fimhues agrttments btt,,.,ccn the Compan)' and 1he 
Customer in dfcct n v. and as may be added or e,:p,rc during the 1cnn of this agreement are 
anachcd for mfonnatmn and mar be amendt.-d as necessary \\"1thou1 mod1iica11on 10 the body 
ofth,s agre,,:men1 

SORTIIERX STATES POWER CO~IPASY JO H1' ~!ORRELL & CmlPAXY 

Tuk 

Ge era I ~Ian a •er and Chu~f E ,:i:cutJ\'e \ 'ice President and General Manager 

Dale Augusl 13. 19% 



Faci lities Charges in Elke! 

I Transforffl('tS . " 1t.:hl', md fac1htu:s 111>8tt l In cons1dl.'rnt1on al Company's installauon and 
m.1m1ena.'1ce I)( addmonal fa..:1hues c,.mSt)llng of a) The rclocauon of 13 8 k\' fo·eder line and 
,1 n..:-" brc.ikdo"'n s"11ch b l The second I j 8 k\ ' me1er point c ) T"o 1500 k\'A 
11;1rhformers .it ◄ SOw, c. :~ - \ 'oil s d i r .... o 1500 k\ .A 1r::msformcrs a1 .a, l~)ef: . ..lOQ Volts 
e) Swnch .ind rc:-cd ~ ml t lJ Customer o"'ncd :: .500 k\'A uansformcr, Cusiomer agrees lo pay 
t,, ( ,,mpan, the sum oi S: . 14<> IS p.:r month m ;1dd1t11Jn 10 and \.I. 1th each monthly b1llmg 
J1mn~ the h.·rm hl'r<OI tEndms m September 199<>) 

: f r;iru.f,•rmt"fs P,,!es ;11\J lmhues ( 1990) In cons1derauon of Company's 1nstallat1on and 
rnJJ.ntffl.lOCc uf .t.dd1t:uru.l fa.:1lmcs .:ons1stmg of a) T\.l. o 2.000 k\'A transform~s a1 
J 't ,.c. : -· \ l.llt.s .u~ng " 1th the necessar,· pnrtW) cable and 1emunal poles. Cus1omer 
•grc-es t., p.t, to Comp.in, the ,um of Sl.481 10 per mon1h m addmon 10 and " 11h c:ach 
mon1hh b1lh ~~ dunng t~ t ffin ~ra1f (Ending m June 2000) 



-\ DDITIO~ \L TER\IS A.,D CO~DITIO~S 

! rER.\11,-\TIO' OF EXISTl:'\G ELECTRIC SF.R\' ICE AG REE~IE:'\T This Elt.'clm: 
C'l",t.::C' -\gr c.o,:mcn1 ' " hc.'tl u Momcs etli..-;.:11,C' as pro\ldcd m st.-c11on -I of 1tus agreemt.'nl) 

11.·rmm.:11C' !ht.' d d'tn.: ~!'ICC' agrt."(mcm dated .-\pnl 6th. \'1Q.J e'(IStmg bemeen the 
Comp.im .inJ the Cush,mt.'t 

: TER~1 OF .-\GREE\IE:'\"T This -\ gr1..o.cmen1 shall commence ""1th the iirn billing penod 
follo" mg the ,ssuancc ol an order apph>\mg 1h1s J.grecm1:n1 b~· the South Dakota Public 
I 1hti~ C \lmnuss1on h 1s e'(p«u:d that this appro,·al v.1\1 occur m SeptC'mbcr 1996 to be 
dfecu, e on Septemb<r : 5, 1')()6 or soon 1hcreaftcr 

; ECO:'\O~IIC DE\ 1:LOP~tE'.'-1 OI SCOL"'.",;T The Company agrees to rt'ducc the 
usmmds btlhng ra1C' bf IO"o from the stand.ud 1anffra1c then m etfect each month o,·cr the 

first 5 )eaIS of the 1erm oftlus agr~mc111 dft.-ct1,·c June 16th 199-1 Bcgmmng in year 6. 1he 
d1scoun1 will dc-chne b) :• • per year until t~ discount 1s phlicd out tn the 1cn1h )'car of this 
•grC'ffllt'nl he 1he discount v.111 be 10"• tn }eass I 1hrough S The discount "'-111 bes•. 1n )"Ur 

6. o•• m year 7. -1°0 m ) C:U 8. :?•o in year Q and O". m year 10) The b1llmg will be computed 
normalh each month "nh the d1scoun1 apphed pnor to the apphc.a11on of sales and use tues 

June:- 16, !9'1-110 June l b, 1999 discount 1s 10-o 
June lo. 1999 to June lb. :?000 discount 1s 8°0 
June ltt. 2000 10 Junt' lb. : 00 1 d1scoun1 ,s 6°. 
June lb ::001 10 June lb, :?00::? d1scoun1 ,s -1°. 
June lb. wo; to June lb. :?00 d1scoum 1s 2°0 
June 16, :oo; 10 June lb. ::00-I discount 1s ()Q o 

-I ~1ETERJ:,O:G The tr:i.nsfor of po"'-cr and cncrg) bc1"een NS P ilnd the Customer shall be 
measur~ at the Cu)t\lmcr's d1s1nbu11on \'Oltagc by me1enng equ ipment consisting of a 
to1alLLmg recording I S-mmute m1egrat1."Ci demand "an-hour meter and a \':U•hour meter or by 
d1g1tal metmng equ1pmi:n1 of equ,\alem capabdny Meters and assoc1a1...-d metenng tqu1pmen1 
shall be pro\1ded owned, and mam1ained by SSP The Cus1omer shall pro\1de and msu.11 a 
mc."ter c."ndost.ire at J sun.1blc l.xauon And pro\lde and install condu11 and suppons fo r 
metenng tnllbformc.'rS The metc."nng nansfonni:r s and color code metenng wm:. prov1dtd by 
'-=SP. shall~ 1rutallc-d b, the Cusiomer 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE FILING BY 
NORTHERN STATES POWER COMPANY FOR 
APPROVAL OF A CONTRACT WITH 
DEVIATIONS 

ORDER APPROVING 
CONTRACT WITH 

DEVIATIONS 
EL96-020 

On August 26 1996 the Pubhc Ulllrties Commission (Comm1ss1on) received a filing 
by Nonl"lem States Power Company (NSP) foe approval of a Contract 'With Oeviauons with 
John Morrell & Company (Morrell) The Con1ract exchanges Morrell's transmission 
lraf\sf med rate fOf the high load factor discount thus el1m1nating their need for a 
d1smbut1on faolrhes lease NSP filed the following Ianff sheet for Comm1ssron approval. 

Sect1on No 4 3rd Revised Sheet No 4 cancelhng 2nd Revised Sheet No 4 

On September n 1996. at 11s regularly scheduled meeting, the Comm1ss1on 
considered the request for approval of the Contract with Dev1a1tons Comm1ss1on staff 
recommended approval 

1ne Commission finds that rl has ,ur1sd1ct1on over thi s maller pursuant to SDCL 49-
34A. speofocally, 49-34A-8, 49-34A-8. 49-34A-10 and 49-34A-11 Further. lhe 
Cornrruss1on finds that NSP's request for approval of a Contract with Dev,allons is just and 
reasonable and shall be approved As the Comm1ss1on·s final decision in this matter, 11 is 
therefore 

ORDERED, that the request seeking approval of a Contract with Deviations is in the 
public interest and 1s hereby granted II Is further 

ORDERED, lhaf the above•referenced tanff sheet Is effective for service rendered 
on and after the date of this Order It Is funher 

ORDERED that this Order shall be effective on the date of issuance. 

Dated at Pierre South Dakota. IhIs ~ day of September, 1996 

1,..,_.-grw,cir,er~ee,11!,tt, ~U., 
OO(i,mtn!NS--.Mf'\.,i!Qd,t1""'°" .. ~ol 
,_ct..,t!VSOIX.k" "i.tfO O'ltnitdiOeutMNC.e 
hi Dt'l~OIDt'fnldtur,..i ,npr009f!Y 
.oc,-.......,_tqllH w(lltl\,W~Pfec-:I IN<-
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I ~kbcd !<.>f ~,-.ur (Um"fll ~•'f':- ,•1 '-,'fthcm , u1c,, l'm•C't(1>mr-tn:,, .) Soulh 1)3l,.ot11 tkc1rk r.uc hooL. I> I~ 
111\1,>\\lllt,;. rt'\ 1'-'=J l:UIIT!'lt,:I." rtl\(',,t,ng moJ1ik:ll k-m.~ .1rrni, ('.J h~ th!: Smnh 1)31,.,ota l'uhlic l /til i1i~ 
Comm1>,1on ;b :s n.--.uh ,,f tht l ,-mp;ui:,, ·, 'C'\IUC!>I ll)f :ippn1, .11 ,,r chunt,;.cs m 1he Con1r:..:1 Wi1h l>c, iution, on 
lik \j, 1th the Comm1>>!0n 10, John \1~11 i.e. Coml'UI:,, I \l~II) 

l )n ,\ u~u!>I : b, l<Nc,, '\ :,. I' iikJ !I p.:1111on l,I T('\ \~ tho.• \ lofn-11,ootr!K'I mconJu.n.:h,"k\ \\1th lhc: n:qt.k."SI for 

aprt'll \lll o fthc: 11('\\ Ll'k'T~\ I ~ l rc-J11 fhc rt'\ l'K'lfh TC'mO\cJ -.offlC' f'l' O\I\IOfh \\htch dC'\ 10\l" from the 
, tanJ.ud tkclnc -.C,,. IC(' ;IFJtttTlC'TII rtlC' JIU..hl'd ( untra.l \,\ 1th (k\ lllll4>n<;_ tan ff , hfx1 0011 rdcn·ncC'S: thb 

ch.anttlOlhC' ~onlr.k"I 

l hc l ('fflffll \ ~k--wl llpl'ffl\~ lhc: L,,mr,:tn~ · , l"C'\jlk"'lon "4.·rt ,·mt-C'r lb. IQC~ , undC'r l locLC'I 'fo Fl.%-o: o The 
cff'°'111c dJ.tt ,_, tht o,dn d.ltt lhc rc11<.<J contrx1 h.l_, :tn ,mrlcmffllllllon d:uc of September 15. JQQ6 

""' 
\heh.lei J lla.n!><.-n. ,,p.:;:I) 
h~.:-c \ (,u1l.o"" "' '· , s1•.,1, 



, oRTl lf.R ' ST , n :s PO\\ t.:R CO \IP,,~, ,,11 ,,t:SOTAI Sc-clion 'lo: ~ 

}rd Rt'·isrd Shttl No : \l innnpolis. \linnc-!iol:1 ~~01 
Sou1h 01ko1a Elc-c1ric S DPI 'C 'io. I C:111ccllin~ :!nd Rtvisrd Shttl No : 

CO~TRACTS \\'IT II Ut'. \'l,\TIOSS 

' •ml' of C u s1omt"r: fohn \k•rn·ll .lfld Comp;ut, 

Loc:uion : l~OO \.onh \\ dx:r A\cnuc, 
S11•u, Fills S.iu1h l>Jl.01:i 

C 

Conlr:act Oifrt'rrncu: C"onlr:Ji.'.I rc..:ogma:. d1fTcrcm.'.C due 10 cconom1.: desire to ~ccp lhc pbru 
,,pcr.mng in South D.U.ot.l ConlrXI 1mt1all~ ;apprO\cd Jun.: H•. l 'Jll.( \\.JS N 
tc\1~J Scph:n1~r !~ . !Wt,. to a morc sund:ud dcclnc SCl'\·1cc :ig,c~·mcnt N 

U~·: ;\lichad J . ll an)on 
Gcnrr:il ;\l :111:1:n ~( C hirf EucutiH 

SOPl C Ood..-1 \.o. I I -.!t>-'l!O Order Dale : 9- t(,.Q(i 
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