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In an attempt to reduce the volatility in the ECA factor (and customer bills), MidAmerican
Energy Company (MEC) has now recognized the portion of the cumulative over/under
recovery which is being retumed to/collected from customers in the month immediately prior
to the month in which the energy adjustment would be applied. With this April ECA filing,
MEC has begun to estimate that pnor month's refund or collection and adjust the
accumulated over/under collection by that amount The estimate is highlighted on the
attached workpapers
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March 27, 1996
ViaFAX

Electric Adwice Letter No. |

Marshall Damgaard

Executive Director

South Dakota Public Utilines Commussion
500 East Capitol Avenue

Pierre, SD 57501

Dear Mr. Damgaard

Under the provisions of ARSD §20:10.13:20, MidAmerican requests a waiver from the
Commussion’s 30-day notice provision and proposes to make the tanff revisions effective
with the April 1996 billing cycle

Secuon No. 3
Ist Revised Sheet No. C-1 Canceling Original Sheet No. C-1

In an artempt to reduce the volatility in the Electric Energy Cost Adjustment factor (and
customer bills), American has now recognized the portion of the cumulative
over/under recovery which is being retumed to/collected from customers in the month
immediately prior month 1n which the energy adjustment would be applied. With
1 ierican proposes to estimate the immediately preceding month's
refund or collection and adjust the accumulated over/under collection by that amount

Notice of the proposed tariff change will be posted in each area office

An original and two of this Electric Advice Letter No. 1 and accompanying tariff
sheet are submitied ith Please return one file-stamped copy in the enclosed, self-
addressed envelope

Sincerely.

cn
Encl
¢ Greg Ruslov - SDPUC
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Section No 3
MIDAMERICAN ENERGY COMPANY 15t Revised Sheet No. C-1
ELECTRIC TARIFF NO | Canceling Original Sneet No C-1
FILED with the SOUTH DAKOTAP U C

Price Adjustment Electric Energy Cost Adjustment
Clause

Applicable In the Company's South Dakota electnc service area n each
MidAmerican Energy price where energy costs are collected as part of
the pricing

Adjustment The charges for all kilowatthours of energy supplied in a period covered
by any bill shall be by the energy ad) charge lo the
nearest 0.001¢ per kilowatthour computed in accordance with the
following formula

EC,

EQ,

[C, x

Subscripts 0, 1, and 2 are usea to denote the applicable billing month or
calendar month  Subscnipt 0 means the month the energy adjustment
will be applied. Subscript 1 means the month prior to month 0, and
subscript 2 means the second prior month

Where the let'er E precedes the letters C, Q, or J. this indicates the
quantity is estimated

elerences to accounts means the Uniform System of Accounts for
Electnc Utilities

1s the energy adjustment charge applied to kilowatthour sales for
biling

1s the cost of energy. inciuding fuel costs for natural gas. fossii
fuels transferred from Account 151 to Account 501 or 547, and
nuclear fuel shown in Account 518, Purchased power costs for
energy purchased as entered m Account 555, less the cost of
fuel and energy asscciated with sales for resale.

=sued. March 27, 1996 ~Effective with billings on and
sued by Brent E Gale Apri *
Vice President-Law and Regu'atory Attars
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Gregory C Schaeter
March 27. 1996

Electric Advice Letter No. |

Marshall Damgaard

Executive Director

South Dakota Public Utilines Commission
500 East Capitol Avenue

Prerre. SD 57501

Dear Mr. Damgaard

L nder the provisions of ARSD §20:10:13:20. MidAmerican requests a waiver from the
Commussion’s 30-day notice provision and proposes to make the tarifY revisions effective
with the Apnl 1996 billing cycle

Ele No

Section No. 3
Ist Revised Sheet No. C-1 Canceling Original Sheet No. C-1

In an attemp! to reduce the volaulity in the Electne Energy Cost Adjustment factor (and
customer bills), MidAmernican has now recognized the portion of the cumulative

over under recovery which is being retumned 10 collected from customers in the month
immediately prior to the month in which the energy adjustment would be applied. With
this tanff filing. MidAmenican proposes to estimate the immediately preceding month's
refund or collection and adjust the accumulated over under collection by that amount

Notice of the proposed tantt change will be posted in each area office.

An ongmal and tencopy of this Flectric Advice Letter No. 1 and accompanying taniff
sheet are submitted herewith. Please retum one file-stamped copy in the enclosed. self-
addressed envelope

Sincerely.

¢ Rislov - SDPUC
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Section No 3

MIDAMERICAN ENERGY COMPANY 1st Revised Sheet No C-1
ELECTRIC TARIFF NO | Canceling Onginal Sheet No C-1
FILED with the SOUTH DAKOTAP U C

Price Adjustment Electric Energy Cost Adjustment
Clause

Applicable In the Company's South Dakota electnic service area in each
MidAmencan Energy price where energy costs are collected as part of
the pricing

Adjustment The charges for all kilowatthours of energy supplied in a period covered
by any bill shall be by the energy adj charge to the
nearest 0 001¢ per kilowatthour computed in accordance with the
following formula

£ EC EA,
° EQ,

Where

Subscnipts 0. 1, and 2 are used to denote the applicable billing month or
calendar month. Subscript 0 means the month the energy adjustment
will be applied.  Subscript 1 means the month prior to month 0, and
subscript 2 means the second prior month

Where the letter E precedes the letters C, Q, or J, this indicates the
quantity is estimated

All references to accounts means the Uniform System of Accounts for
Electnic Utilities

E is the energy adjustment charge appiled to kilowatthour sales for
billing

1s the cost of energy. including fuel costs for natural gas, fossil
fuels transferred from Account 151 to Account 501 or 547, and
nuclear fuel shown in Account 518, Purchased power costs for
energy purchased as entered in Account 555, less the cost of
fuei and energy asscciated with sales for resale

issued March 27 1996 Effective with biliings on and after
Issued by Brent E Gale Apnl 1. 1996
Vice President-Law and Regulatory Affairs




MidAmerice
ENERGY

April 1, 1996
Mr. Dave Jacobson
South Dakota P.U.C
500 East Capitol
Pierre, SD §

Dear Dave

On March 27. 1996, MidAmenican filed its April energy cost adjustment. In this
filing, MidAmerican refined the method of calculating the ECA in order to reduce the
volatility in this factor. This letter is in response to your request for a specific reason in
accordance with SDPUC 20:10:13:20 for the Company's request to make this change on less
than 30 days’ notice

A large cumulative undercollection as of the end of January 1996 was reflected in
the March 1996 FCA. As a result, the March factor increased over 100% from the February

factor (S0 0184 vs. $0.0090). As the current ECA calculation method only reflects activity
through the second month prior to the effective month, the elimination of the undercollection
that occurred during March would not be reflected in the April ECA. Therefore, the April
factor would be artificially high as it assumes that the January undercollection still exists,
resulting in a significant cumulative overcollection as of the end of April. This
overcoilection would then be reflected in the June ECA factor by reducing the factor
significantly

In order to avoid this roller coaster effect on the E fidAmerican is proposing to
enhance the accuracy of the ECA calculation beginning with the April factor by including an
estimate of March's ECA revenues and costs. This will eliminate the need to return
overcollections through the June factor.

Please note that these proposed changes will only affect the timing of the collection of
ECA revenues. not the final reconciled amount

Sincerely.

Ster® :n P. Stratton
Ser ¢ Rates Analyst




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE FILING BY ) ORDER APPROVING
MIDAMERICAN ENERGY COMPANY TO REVISE )
ITS ENERGY ADJUSTMENT CLAUSE TARIFF ) EL96-001

On March 27, 1996, MidAmerican Energy Company (MidAmerican), filed with the
Public Utilities Ccmmission (Commission) a new taniff in Section No. 3. 1st Revised Sheet
No. C-1 cancelling Original Sheet No. C-1

In an attempt to reduce the volatility in the Electric Energy Cost Adjustment factor
(and customer bills). MidAmierican has now recognized the portion of the cumulative
over/under recovery which is being returned to/collected from customers in the month
immediately prior to the month in which the energy adjustment would be applied. With this
tariff filing. MidAmencan prop to the y preceding month's refund
or collection and adjust the accumulated over/under collection by that amount

At its regularly scheduled April 2, 1996, meeting, the Commission discussed final
approval of the application. Co Staff rec approval

The Commission finds that it has jurisdiction over this matter pursuant to SDCL
Chapter 49-34A, specifically 49-34A-4. 49-34A-6, 49-34A-8, 49-34A-10 and 49-34A-12
Further, the rates are just and reasonable and shall be approved. As the Commission's
final decision in this matter, it is therefore

ORDERED. that MidAmerican's aforementioned revised tariff is approved and shall
be effective April 2, 1996. The Commussion finds that in making the proposed tariff
revision that MidAmerican has complied with ARSD 20:10:13:20 and that it may be
implemented on less than thirty days notice

Dated at Pierre. South Dakota. this <” “/~ day of April, 1996

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION:
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LASKA SCHOENFELDER. Commissioner
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