
BEFORE THE PUBLIC UTILITIES C O M M I S S I O N  

OF THE STATE OF SOUTH DAKOTA 

I N  THE MATTER OF THE PUBLIC ) 
UTILITIES COMMISSION INVESTI- ) 
G A T I O N  I N T O  THE EFFECTS OF ) 
THE 1986 TAX REFORM ACT ON ) 
SOUTH DAKOTA UTILITIES. 1 

ORDER APPROVING TARIFFS 

On October 22, 1986, President Reagan signed i n t o  law the Tax 
Reform Act  o f  1986 (TRA-86). Subsequently, t he  P u b l i c  U t i l i t i e s  
Commission S t a f f  ( S t a f f )  i nves t i ga ted  the cos t  o f  s e r v i c e  e f f e c t s  o f  the 
Tax Reform Act  o f  1986 on Montana-Dakota U t i l i t i e s  Company's (MOU) 
j u r i s d i c t i o n a l  u t i l i t y  operat ions. 

As a r e s u l t  o f  in fo rmal  negot ia t ions  between MDU and S t a f f ,  the two 
p a r t i e s  reached a set t lement  agreement i n  t h i s  docket.  The Commission 
approved the  Set t lement  Agreement by Order dated June 20, 1988. 
Pursuant t o  t h a t  Order, MOU f i l e d  the fo l l ow ing  t a r i f f s  app l i cab le  t o  
i t s  e l e c t r i c  consumers i n  South Dakota: 

Sec t ion  No. 3 / J c  I I 
6 t h  Revised Sheet Nos. , , 10, h, 14, 19, 23 and 26 
7 t h  Revised Sheet Nos. 5 ,  8 and $1 
2nd Revised Sheet Nos. 513, f ,  15" and 13.1 
5 t h  Revised Sheet Nos. 1$':1 anq, 16 
9 t h  Revised Sheet Nos. 24 and 25 

The Commission has c a r e f u l l y  reviewed the t a r i f f  sheets and f i n d s  
as a mat ter  o f  f a c t :  

1. MDU has fo rma l l y  presented i t s  p o s i t i o n  on the  TRA-86 t o  t he  
Commission. 

2. The Commission has f u l l y  reviewed the impact o f  t he  TRA-86 on 
MDU and no f u r t h e r  proceedings i n  t h i s  docket are necessary. 

3 .  The impact o f  the Tax reform Act should be r e f l e c t e d  f o r  a l l  
s e r v i c e  rendered on and a f t e r  Ju l y  1, 1987. 

4 .  The Company's f i l e d  t a r i f f s ,  along w i t h  t he  customer refund 
proposal approved on June 20, 1988, are designed t o  implement a J u l y  1, 
1987 decrease i n  MOU's e l e c t r i c  ra tes .  

The Commission concludes as a matter o f  law t h a t  pursuant t o  SDCL 
49-34A-6, t he  Pub l i c  U t i l i t i e s  Commission must regu la te  a l l  r a tes  i n  a 
manner t h a t  requ i res  the  p u b l i c  t o  pay on l y  j u s t  and reasonable ra tes  
f o r  s e r v i c e  rendered. I t  i s  there fo re  



ORDERED, t h a t  MDU's proposed t a r i f f s  be and are hereby approved, 
e f f e c t i v e  J u l y  1, 1988. 

Dated a t  P ie r re ,  South Dakota, t h i s  3 0 t h  day o f  June, 1988. 

BY ORDER OF THE COMMISSION:  - 

(OFFICIAL SEAL) 

%. BURG, Commissione 


