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Travelers Casualty and Surety Company of America issued a South Dakota Energy Facility 
Permit Act Bond (Bond No. SN4208) in the amount of Three Million and 00/100 Dollars 
($3,000,000.00) (the "Bond") at the request of the TransCanada Keystone Pipeline LP, as 
Principal, for the benefit of the South Dakota Public Utilities Commission ("Commission"), as 
obligee ("Obligee"). 

Obligee hereby fully and unconditionally discharges and releases the Bond and releases 
Travelers Casualty and Surety Company of America, its parents, affiliates and subsidiaries 
("Travelers") from any and all past, present and future liability under said Bond. 
Contemporaneous with the execution of this Release, the Bond is discharged and the Obligee 
shall return the original Bond to Travelers and Obligee hereby surrenders any and all rights 
associated with the Bond. The undersigned warrants that he or she has the authority to execute 
this Release on behalf of the Obligee and to bind the Obligee hereunder pursuant to the 
Commission's Order Granting Motion for Release of Construction Bonds in Docket HP07-001. 

SOUTH DAKOTA PUBLIC UTILITIES COMMISSION 

By:. ~~---
JohnJ Smith 
General Counsel 



RECEIVED 
JUN IO 2008 

SOUTH DAKOTA ENERGY FACILITY PERMIT ACT BONDSOUTH DAKOTA PUBLIC 

UTILITIES COMMISSION 
Bond No.: SN4208 
Bond Amount: $3,000,000.00 

TransCanada Keystone Pipeline, LP as Principal (the "Principal") and Travelers Casualty and 
Surety Company of America a corporation created and existing under the laws of Connecticut, 
as Surety (the "Surety"), are held and firmly bound unto the South Dakota Public Utilities 
Commission ("PUC"), and those townships, counties, or other governmental entities in South 
Dakota whose property is crossed by the pipeline referenced herein, as Obligees (individually 
referred to herein as "Obligee" and collectively referred to as the "Obligees") in the amount of 
Three Million Dollars ($3,000,000.00) lawful money of the United States for the payment of 
which sum the Principal and the Surety bind themselves, their heirs, executors, administrators, 
successors and assigns, jointly and severally. 

WHEREAS: 

A. the Principal is undertaking a pipeline project known as the Keystone Pipeline Project; 

B. the PUC has approved the Principal's application for the South Dakota portion (the 
"Project") of the Keystone Pipeline Project; 

C. the Principal has been granted the necessary permits by the PUC to carry out the 
Project; 

D. Chapter 49-41 B-38 of the South Dakota Energy Facility Permit Act requires the 
Principal to provide the PUC with a bond to ensure the Principal complies with its 
obligation to ensure that any damage to roads and bridges (beyond normal wear) as a 
result of the Project is repaired; 

Therefore, the condition of this obligation is such that if the Principal shall repair any damage 
beyond normal wear to public roads, highways, bridges or other related facilities caused by the 
Principal during the construction of the Project (the "Damage") then this obligation shall be void; 
otherwise to remain in full force and effect, subject to the following conditions: 

1. In the event the Principal fails to repair any Damage within a reasonable period of 
time after an Obligee has made written demand on the Principal to repair such 
Damage (a "Default"), such Obligee shall notify the Surety in writing within thirty (30) 
days of such Default. 

2. Following a Default and written notice thereof to the Surety by an Obligee, the Surety 
shall pay to such Obligee the actual cost of repairing the Damage, not to exceed the 
Bond Amount. 

3. Regardless of the number of Obligees hereunder, in no event shall the aggregate 
liability of the Surety hereunder exceed the Bond Amount. 

4. No right of action shall accrue on this Bond, to or for the use of, any person or 
corporation other than the Obligees named herein. 



''' 

5. It is a condition of this Bond that any suit or action hereunder must be commenced 
before the expiration of two (2) years from the date the Oblgee's cause of action 
hereunder has accrued. 

6. This Bond may be cancelled by the Surety at any time by giving thirty (30) days 
written notice to the PUC. Following cancellation the Surety shall be relieved of any 
further liability under this Bond other than for a Default occurring prior to cancellation 
and for which the Surety has received written notice from an Obligee in accordance 
with paragraph 1 above. Cancellation of this Bond by the Surety shall not, directly or 
indirectly, constitute grounds for a claim under this Bond notwithstanding that such 
cancellation may constitute a breach by the Principal of the South Dakota Energy 
Facility Permit Act. 

7. For the purpose of providing any notice required pursuant to this Bond, the 
addresses of the Principal, the Surety and the PUC are as follows: 

TransCanada Keystone Pipeline, LP: 
7509 Tiffany Springs Parkway 
Northpointe Circle II, Suite 200 
Kansas City, MO 64153 

South Dakota Public Utilities Commission: 
Capitol Building 1st, Floor 
500 East Capitol Avenue 
Pierre, South Dakota 57501-5070 

Travelers Casualty and Surety Company of America 
One Tower Square 
Hartford, Connecticut 06183 

IN WITNESS WHEREOF, the Principal and the Surety have Signed and Sealed this Bond the 
1st, day of April, in the year 2008. 

Tra< l•ra °''":;;;:; Comp'"y of Am"I~ 

Lois Innes Attorney-In-Fact 



WARNING: THIS POWER OF ATIORNEY JS INVALID WITHOUT THE RED BORDER ..... POWER OF ATTORNEY 

TRAVELERSJ Farmington Casualty Company 
Fidelity and Guaranty Insurance Company 
Fidelity and Guaranty Insurance Underwriters, Inc. 
Seaboard Surety Company 
St. Paul Fire and Marine Insurance Company 

Attorney-In Fact No. 219252 

St. Paul Guardian Insurance Company 
St. Paul Mercury Insurance Company 
Travelers Casualty and Surety Company 
Travelers Casualty and Surety Company of America 
United States Fidelity and Guaranty Company 

Certificate No. Q Q 2 Q 3 Q Q 1 7 
KNOW ALL MEN BY THESE PRESENTS: That Seaboard Surety Company is a corporation duly organized under the laws of the State of New York, that St. Paul 
Fire and Marine Insurance Company, St. Paul Guardian Insurance Company and St. Paul Mercwy Insurance Company are corporations duly organized under the laws 
of the State of Minnesota, that Farmington Casualty Company, Travelers Casualty and Surety Company, and Travelers Casualty and Surety Company of America are 
corporations duly organized under the laws of the State of Connecticut, that United States Fidelity and Guaranty Company is a corporation duly organized under the 
laws of the State of Maryland, that Fidelity and Guaranty Insurance Company is a corporation duly organized under the laws of the State of Iowa, and that Fidelity and 
Guaranty Insurance Underwriters, Inc. is a corporation duly organized under the laws of the State of Wisconsin (herein collectively called the "Companies"), and that 
the Con1panies do hereby make, constitute and appoint 

Deb Stanton, Mark Shaul, Murray Epp, Tim Gale, and Lois Innes 

of the City of Calgary. Alberta , State of Canada , their true and lawful Attorney(s)-in-Fact, 
each in their separate capacity if more than one is named above, to sign, execute, seal and acknowledge any and all bonds, recognizances, conditional undertakings and 
other writings obligatory in the nature thereof on behalf of the Companies in their business of.guaranteeing the fidelity of persons, guaranteeing. the performance of 
contracts and executing or guaranteeing bonds and undertakings required or permitied. in any actjons or p_ro_ceedings allowed by law. 

26th 
IN WITNESS WHEREOF, the Companies have caused this instrument.to be signed.and their·corporate seals to be hereto affixed, this-----------
d 

1 
October 2007 

ay o -----------

State of Connecticut 
City of Hartford ss. 

Farmington Casualty Company · 
Fidelity and Guaranty :Insurance Company 
Fide1ity and Guaranty Insurance Underwriters, Inc. 
Seaboard Surety Company 
St. Paul Fire and Marine Insurance Company 

By: 

St. Paul Guardian Insurance Company 
St. Paul Mercury Insurance Company 
Travelers Casualty and Surety Company 
Travelers Casualty and Surety Company of America 
United States· Fidelity and Guaranty Company 

26th October 2007 · 
On this the day of , before 1ne personally appeared George W. Thompson, who acknowledged hi1nself 
to be the Senior Vice President of Farmington Casualty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters, Inc., 
Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercmy Insurance Co1npany, Travelers 
Casualty and Surety Company, Travelers Casualty and Surety Company of America, and United States Fidelity and Guaranty Co1npany, and that he, as such, being 
authorized so to do, executed the foregoing instrument for the purposes therein contained by signing on behalf of the corporations by himself as a duly authotized officer. 

In Witness Whereof, I hereunto set my hand and official seal. 
My Commission expires the 30th day of June, 2011. 

58440-5-07 Printed in U.S.A. 

"'"Marie C. Tetreault, Notary Public 

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 



WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 

This Power of Attorney is granted under and by the authority of the following resolutions adopted by the Boards of Directors of Farmington Casualty Company, Fidelity' · 
and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters, Inc., Seaboard Surety Company, St. Paul Fire and Maline Insurance Company, 
St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers Casualty and Surety Company, Travelers Casualty and Surety Co1npany of 
America, and United States Fidelity and Guaranty Company, which resolutions are now in full force and effect, reading as follows: 

RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any Second Vice 
President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Att0111eys-in-Fact and Agents to act for and on behalf 
of the Company and may give such appointee such authority as his or her certificate of authority may prescribe to sign with the Company's name and seal with the 
Company's seal bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional undertaking, and any 
of said officers or the Board of Directors at any time may remove any such appointee and revoke the power given him or her; and it is 

FURTHER RESOLVED, that the Chairffian, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President may 
delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is in writing and a copy 
thereof is filed in the office of the Secretary; and it is 

FURTHER RESOLVED, that any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional undertaking 
shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice 
President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary and duly attested and sealed with the 
Company's seal by a Secretary or Assistant Secretary; or (b) duly executed (under seal, if required) by one or more Attorneys-in-Fact and Agents pursuant to the power 
prescribed in his or her certificate or their certificates of authority or by one or more Company officers pursuant to a written delegation of authority; and it is 

FURTHER RESOLVED, that the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice President, 
any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any power of att0111ey or to any certificate 
relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Atto111eys-in-Fact for purposes only of executing and attesting bonds and 
undertakings and other writings obligatory in the nature thereof, and any such power of attorney or certificate bearing such facsimile signature or facsimile seal shall be 
valid and binding upon the Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and binding on the 
Company in the future with respect to any bond or understanding to which it is attached. 

I, Kori M. Johanson, the undersigned, Assistant Secretary, of Fannington Casualty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance 
Underwriters, Inc., Seaboard Surety Company, St. Paul Fire and Maline Insuranct; C9mpany, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance 
Company, Travelers Casualty and Surety Company, Travelers Casualty and Su_r~cy_,_G2mPany·-of)\meri~a,_·and United States Fidelity and Guaranty Company do hereby 
ce1tify that the above and foregoing is a true and correct copy of the Power,-ofA'tiofney-exeCuted_by ,s~(d'Companies, which is in full force and effect and has not been 
revoked. , ·-:;_:-: \ ;_-\ ·;>- ' ~ 

, . __ / A··~,-\\ 

IN TESTIMONY WHEREOF, I have hereunto set my hand ~d aJfi~;d th:i~a[s of~~i? c;oi;;b~~\~sthrs ~/~ __ day of ~t ·/ 
-/.\ ~ 

To verify the authenticity of this Power of Attorney, call 1-800-421-3880 or contact us at www.travelersbond.com. Please refer to the Attorney-In-Fact number, the 
above-named individuals and the details of the bond to which the power is attached. 

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 



TRAVELERS! 
Travelers Casualty and Surety Company of America 

Hartford, CT 06183 

RIDERN0.1 

To be attached to and form part of Bond No. SN4208 

Issued on behalf of TRANSCANADA KEYSTONE PIPELINE, LP as Principal, and 
in favor of SOUTH DAKOTA PUBLIC UTILITIES COMMISSION as Obligee. 

It is hereby understood and agreed that with respect to the above-mentioned SOUTH 
DAKOTA ENERGY FACILITY PERMIT ACT Bond, that CONDITION NO. 1 is 
hereby amended to read as: 

1. "In the event the Principal fails to repair any Damage within a reasonable 
period of time after an Obligee has made written demand on the Principal to 
repair such Damage (a "Default"), such Obligee shall notify the Surety in 
writing prior to the expiration of the term of this Bond as defined in paragraph 
6." 

and not as previously mentioned. 

It is hereby further understood and agreed that CONDITION NO. 6 is hereby amended 
to read as: 

6. "This Bond shall remain in effect until released by the PUC in accordance 
with Condition 31 ( e) of the permit for the Project and shall not be cancelled 
by the Surety prior to such time." 

and not as previously mentioned. 

This Rider shall become effective as of May 16. 2008: All other terms and conditions of 
the said bond remain unchanged. 

Signed, sealed and dated, May 16. 2008. 

TransCanada Keystone Pipeline, LP, By it's General Partner, 
TransCanada Keystone Pipeline, GP, LLC 

Principal 

Travelers Casualty and S rety Company of America 

do Travelers Guarantee Company of Canada 
2500- 650 West Georgia Street, Vanco11ve1; B.C. V6B 4N7 

,ois Innes, Attorney-in-Fact 



WARNING: THIS POWER OF ATTORNEY IS INVALID WJTHOUTTHE RED BORDER 

. ,,.,._ 
TRAVELERSJ 

POWER OF ATTORNEY 

Attorney-In Fact No. 

Farmington Casualty Company 
Fidelity and Guaranty Insurance Company 
Fidelity and Guaranty Insurance Underwriters, Inc. 
Seaboard Surety Company 
St. Paul Fire and Marine Insurance Company 

219252 

St. Paul Guardian Insurance Company 
St. Paul Mercury Insurance Company 
Travelers Casualty and Surety Company 
Travelers Casualty and Surety Company of America 
United States Fidelity and Guaranty Company 

Certificate No. Q Q 2 Q 3 Q Q 41 
KNOW ALL MEN BY THESE PRESENTS: That Seaboard Surety Company is a corporation duly organized under the laws of the State of New York, that St. Paul 
Fire and Marine Insurance Company, St. Paul Guardian Insurance Company and St. Paul Mercury Insurance Company are corporations duly organized under the laws 
of the State of Minnesota, that Farmington Casualty Co1npany, Travelers Casualty and Surety Company, and Travelers Casualty and Surety Company of America are 
corporations duly organized under the laws of the State of Connecticut, that United States Fidelity and Guaranty Company is a corporation duly organized under the 
laws of the State of Maryland, that Fidelity and Guaranty Insurance Company is a corporation duly organized under the laws of the State of Iowa, and that Fidelity and 
Guaranty Insurance Underwriters, Inc. is a corporation duly organized under the laws of the State of Wisconsin (herein collectively called the "Companies"), and that 
the Co1npanies do hereby 1nake, constitute and appoint 

Deb Stanton, Mark Shaul, Murray Epp, Tim Gale, and Lois Innes 

of the City of Calgary Alberta , State of Canada , their true and lawful Atton1ey(s)-in-Fact, 
each in their separate capacity if nlore than one is na1ned above, to sign, execute, seal and acknowledge any and all bonds, recognizances, conditional undertakings and 
other wtitings obligatory in the nature thereof on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the performance of 
contracts and executing or guaranteeing bonds and undertakings required or penpitt'ed.in any actions or proceedings allowed by law. 

26th 
IN WITNESS WHEREOF, the Companies have caused this instrument. to be signed and th~ir corporate seals to be hereto affixed, this-----------

d f 
October 2007 ay o __________ _ 

State of Connecticut 
City of Hartford ss. 

Farmington Casualty C~mpany 
Fidelity and Guaranty Insurance Company 
Fidelity and Guaranty i:nsuranCe Underwriters, Inc. 
Seaboard Surety Company 
St. Paul Fire and Marine Insurance Company 

By: 

St. Paul Guardian Insurance Company 
St. Paul Mercury Insurance Company 
Travelers Casualty and Surety Company 
Travelers Casualty and Surety Company of America 
United States Fidelity and Guaranty Company 

On this the 26th day of October ZOO?, before 1ne personally appeared George W. Thompson, who acknowledged hiinself 
to be the Senior Vice President of Farmington Casualty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters, Inc., 
Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers 
Casualty and Surety Cmnpany, Travelers Casualty and Surety Company of America, and United States Fidelity and Guaranty Company, and that he, as such, being 
authorized so to do, executed the foregoing instrument for the purposes therein contained by signing on behalf of the corporations by himself as a duly authorized officer. 

In Witness Whereof, I hereunto set my hand and official seal. 
My Commission expires the 30th day of June, 2011. 

58440-5·07 Printed in U.S.A. 

""Marie C. Tetreault, Notary Public 

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 



WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 

This Power of Attorney is granted under and by the authority of the following resolutions adopted by the Boards of Directors of Farmington Casualty Com,nany, Fide1itr 
and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters, Inc., Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, 
St. Paul Guardian Insurance Company, St. Paul Mercury Insurance Company, Travelers Casualty and Surety Company, Travelers Casualty and Surety Company of 
America, and United States Fidelity and Guaranty Company, which resolutions are now in full force and effect, reading as follows: 

RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any Second Vice 
President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact and Agents to act for and on behalf 
of the Company and may give such appointee such authority as his or her certificate of authority may presc1ibe to sign with the Company's name and seal with the 
C01npany's seal bonds, recognizances, contracts of indetnnity, and other writings obligatory in the nature of a bond, recognizance, or conditional undertaking, and any 
of said officers or the Board of Directors at any time may remove any such appointee and revoke the power given him or her; and it is 

FURTHER RESOLVED, that the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President may 
delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is in writing and a copy 
thereof is filed in the office of the Secretary; and it is 

FURTHER RESOLVED, that any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional undertaking 
shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice 
President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary and duly attested and sealed with the 
Company's seal by a Secretary or Assistant Secretary; or (b) duly executed (under seal, if required) by one or more Attorneys-in-Fact and Agents pursuant to the power 
prescribed in his or her certificate or their certificates of authority or by one or more Company officers pursuant to a written delegation of authority; and it is 

FURTHER RESOLVED, that the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice President, 
any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company 1nay be affixed by facsimile to any power of attorney or to any certificate 
relating thereto appointing Resident Vice Preside.nts, Resident Assistant Secretaries or Attorneys-in-Fact for purposes only of executing and attesting bonds and 
undertakings and other writings obligatory in the nature thereof, and any such power of attorney or certificate bearing such facsimile signature or facsimile seal shall be 
valid and binding upon the Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and binding on the 
Company in the future with respect to any bond or understanding to which it is attached. 

I, Kori M. Johanson, the undersigned, Assistant Secretary, of Farmington Casualty Company, Fidelity and Guaranty Insurance Company, Fidelity and Guaranty Insurance 
Underwriters, Inc., Seaboard Surety Company, St. Paul Fire and Marine Insuranc_~ Cpmpany\ St. Paul Guardian Insurance Company, St. Paul Mercury Insurance 
Company, Travelers Casualty and Surety Company, Travelers Casualty and s.u~~ty __ ¢ompant~f_Amerisa_,_~<!lld United States Fidelity and Guaranty Company.do hereby 
certify that the above and foregoing is a true and correct copy of the Po"".~~otA.itOTI{t;y,_e~ecuted by_. s~lci 'Companies, which is in full force and effect and has not been 
revoked. t~>-,'"\ ····;· 

IN TESTIMONY WHEREOF, I have hereunto set my hand and. J#fri;d the ~eais of ~~id<,cbii:i.p·ariies this -~I (p ___ day of __ ~----;--
:',\ 

,20~ 
'_\'-

Kori M. Johans 

To vetify the authenticity of this Power of Attorney, call 1-800-421-3880 or contact us at www.travelersbond.com. Please refer to the Attorney-In-Fact number, the 
above-named individuals and the details of the bond to which the power is attached. 

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER 




