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CHAIRMAN HANSON: ‘EL14—026, In the Matter of the
Application of Black Hills Power, Inc. for Authority to
Increase its Electric Rates.

The questlon before the Commission is today
shall the Commission grant in whole or in part the Motion
for Approval of Settlement Agreement with SDSTA?

And shall the Commission grant intervention to
any party that may have filed?

We'll start off with Black Hills Power.

MR. MAGNUSON: Thank. you, Chairman Hanson,
Commissioner Fiegen, Vice Chair Nelson. This is Lee
Magnuson. I'm appearing todaylon behalf of Black Hills
Power. I also have on the phone today Todd Brink, the
senlor managing counsel for Black Hills Corporation, as
well as John Thurber, manager for regulatory affairs for
Black Hills Power.

Black Hills Power has moved for approval of a
Settlement Agreement between Black Hills Power and
Scuth Dakota Science and Techneology Authority, which I
will try to refer to as SDSTA. '

The Settlement Agreement has been filed
simultaneously with the motion, and the Contract with
Deviations that have been entered into between Black
Hills Power and SDSTA was attached as an exhibit to the

Settlement Agreement. Both of those documents have been
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filed with the Commission confidentially.

Black Hills Power respectfully requests that the
Commlssion approve the Settlement Agreement and Contract
with Deviations without modification. Alternatively, we
have requested that the Commission conditionally
authorize and approve commencing October 1, 2014, the
implementation of the rates that are set forth in the
Settlement Agreement subject to later approval of the
motion by this Commission with the agreement that if the
rates are —-- excuse me, if the motion is not approved, we
would do a true-up going back to the difference between
the applicable rates and the implemented rates, and,
alternatively, 1f the motion is subsequently approved by
the Commission with some modification, that we would do a
true-up, again the difference between the settlement
rates and the applicable rates as approved by the
Commission.

And with that, I'm available to answer any
gquestions that the Commission might have.

CHAIRMAN HANSON: Thank you.

Ms. Mehlhaff.

MS. CREMER: This is Karen Cremer cof Staff. And
I apologize. I left my notes on this one downstairs, but
I think T can wing i1t well enough.

Staff would recommend that the Commission take
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no action on the Contract with Deviations until such time
as Staff has had an opportunity to finish its analysis of
the rate case. So we would recommend that the Commission
adopt the alternative by —-- suggested by the company,
which 1s to conditionally authorize on an interim basis
the implementation of the rates set forth in the Contract
with Deviations to begin on October 1, 2014, subject to
the three conditions that were found in Staff's memo.

CHAIRMAN HANSON: Thank you.

MS. CREMER: Thank you.

CHAIRMAN HANSON: Any further presentation? I'm
not aware.of anyone else who would be presenting on this
item. And we -- I'm checking to see if we have okayed
any Intervenors up to this juncture.

Let's move to Commission questions.

Any questions by Commissioners?

Hearing none, 1is there a motion?

Commissioner Nelson.

COMMISSIONER NELSON: I will move in EL14-026
that we adopt the recommendation of Staff for conditional
authorization with the three térms or conditions outlined
in the Staff memorandum.

CHATIRMAN HANSON: Thank you.

Discussion on the motion.

COMMISSIONER NELSON: I just -- I would agree
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with Staff that at this point I think we are premature in
approving this type of agreement. I think we need to let
Staff finish their analysis of the entire rate case
before we make these type of permanent decisions.
Granting the conditional authorization will allow the
process to move forward and I think is appropriate at
this time.

Thank you.

CHATRMAN HANSON: Thank you.

Any further discussion?

Commissioner Nelson.

COMMISSIONER NELSON: Aye.

CHAIRMAN HANSON: Commissioner Fiegen.

COMMISSIONER FIEGEN: Fiegen votes aye.

CHATRMAN HANSON: Hanson‘votes aye. The motion
carries.

On the second question, shall the Commission
grant interxrvention to any party that may have filed, do
we have any parties other than Dakota Rural Action?

I believe on June 26 we granted intervention to
Dakota Rural Action. 1Is there anyone else at this
jﬁncture?

MS. CREMER: And this is Karen Cremer of Staff
again., And we had anticipated an intervention, but it

did not come in so that question need not be answered,
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CHAIRMAN HANSON:

Thank you.
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STATE OF SOUTH DAKOTA)

:SS CERTIFICATE

COUNTY OF HUGHES )

I, CHERI MCCOMSEY WITTLER, a Registered
Professional Reporter, Certified Realtime Reporter and
Notary Public in and for the State of South Dakota:

DO HEREBY CERTIFY that as the duly-appointed
shorthand reporter, I transcribed the electronic
recording of the foregoing proceedings.

Dated at Pierre, South Dakota this 10th day of

September, 2015.

Cheri McComsey Wittler,

Notary Public and

Registered Professional Reporter
Certified Realtime Reporter
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