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Commissioners: 
Kenneth Stofferahn 
Jeff Solem 
Dennis Eisnach 

Public Utilities Commission 
State of South Dakota 

500 East Capitol 
Pierre, South Dakota 57501 

Executive Secretary 
Roberta Lovald 
(605) 773-3201 

The Honorable Willim J. Janklow 
Gwernor af South Oakota 
State  Capitol Building 
Pierre, SD 57501 

Dear Gwernor Janklow: 

I n  mnformity with South Dakota Codified Law 44-1-13, the Public U t i l i t i e s  
Cormnission hereby respectfully subnits its annual report for  the t i m e  ~ e r i o d  
of Fiscal Year 1986. This report of its ac t i v i t i e s  mntains the  facts ,  
statanents and explanations deemed necessary by the Cammission t o  fu l l y  dis- 
close its transactions and conduct during t h i s  time period. 

Generally, t h i s  report mnveys t he  various ac t iv i t i es ,  fmct ions  and ac- 
complishments of the South Dakota Public U t i l i t i e s  Carmnission. It includes, 
lxlt is not limited to,  a mmplete f imncial  report af receipts and expndi- 
tures, including a list af the u t i l i t i e s  regulated by the  Commission and the  
t o t a l  mount af fees and assessments p i d  by each. It also includes a list 
of the applications, subject and disposition of each docket number assessed 
by the Commission. 

I _--- 
Since r e w ,  f / '  ) 

' I '  /i 

.D/ ubl ic  U t i l i t i e s  armnission 

JS: j l d  

Enclosure 





Created by State Statute,  the South Dakota Public Ut i l i t i e s  Commission 
is an independent quasi- judicial regulatory body of three makers elected 
s t a t ewide  t o  s ix  year terms. The jurisdiction, pwers  and duties of the 
Commission are  delegated t o  it by the South Dakota Legislature. The 
Legislature has charged the  Commission with the r e s p n s i b i l  i t y  of regulating 
the  s ix  investor-cwned e l e c t r i c  compnies, four m t u r a l  gas oompnies and 
three telephone mmpanies a s  w e l l  as motor car r iers  doing business within the  
State  of South Dakota. The Commission is also respns ib le  for  the licensing 
of grain elevators, warehouses and general storage f ac i l  i t ies .  In addition, 
the requests for construction of enerqy conversions or transmission 
f a c i l i t i e s  must be reviewed and approved by the Commission before such 
projects can begin. 

The three elected public u t i l i t i e s  commissioners administer and super- 
vise a l l  fmctions of the South Dakota Public U t i l i t i e s  Commission. A s  a 
Commission it organizes by selecting a chairman, vice chairman and associate 
mmmissiomr . 

The Commission is organized in to  3 divisions: Adkninistration, 
Transpr ta t ion  and Fixed Ut i l i t ies .  



Brief Bioqranhies of Commissioners 

The fo l lwing  brief biographical narratives are  for the three individual 
Commissioners who lime sewed or are serving on the Commission for  the time 
p r i o d  of Fiscal Year 1986: 

Kenneth Stoff erahn 

Assumed Cmissioi iership January, 1979, f i r s t  term ended 
January 7 ,  1985; r e e l e c t e d  t o  a semnd term which ends January 1991. 
Democrat, born April 5 , 1934. Received B. S. Jkgree i n  Agriculture f ran South 
Dakota State University, Brookings ; past experience includes farming; member 
of West Central Board of Education (Presidsnt) 1974, 1976-1978; and member of 
South Dakota House of Representaives, 1974-1976. Elected t o  serve Distr ict  
1, which a o m p r i ~ s  the  munties of Lake, t40od-y~ E.4cCook1 Minnehaha, Charles 
Mix, Douglas, Hutchinson, Turner, Lincoln, Bon H m e ,  Yankton, Clay and 
Union; address is Pierre, South IXkota. Served a s  Chairman of the Commission 
f ram January 5 ,  1983 t o  July 1, 1985 . Assumed t h e  Vice Chairmanship July 1, 
1985. 

Jeff Solm 

Assumed Cmiss io re r sh ip  January 2,  1981, term ends January, 1987. 
Republican, born August 4 ,  1921. Received B. A. Degree f ran George Washington 
University, Washington, D.C.; past experience includes radio - W sta t ion  
owner and broadcaster twenty- f ive years and Mayor of the City of Aberdeen, 
1972-1980. Elected t o  serve District 2 ,  which mmprises the  munties of 
F/icPherson, Edtnunds, Brown, Marshall, Day, Wberts, Grant, Faulk, Spink, 
Clark, Codington, Harnlin, E u e l ,  Hyde, Hand, Beadle, Kingsbury, Brookings, 
Buffalo, Brule, Jerauld, Aurora, Sanborn, Davison, Piliner and Hanson; address 
i s  Pierre, South Dakota. Served a s  V i e  Chairman of the Commission f ram 
January 1985 t o  July 1, 1985 . Assumed the  Chairmanship July 1, 1985 . 

Assumed Conmissionership January 4, 1983, term ends January, 1989. 
Democrat, born January 2 ,  1936. Attended South Dakota School of Mines and 
Technology, Rapid City, and the University of South Dakota, Vermillion; past  
experience incluiks South Dakota Highwq Patrol, 1960-1980 - Superintendenti 
1974-1980. Elected t o  serve Distr ict  3, whi& mmprises the munties of 
Harding, Perkins, Corson, Campbell, Butte, Fkade, Ziebach, Dewey, Walworth, 
Potter, Sully, Hughes, Lwrence, Pennington, Haakon, Stanley, Jones, Lyman, 
Custer, Fall  River, Shannon, Jackson, l3enwtt, Mellette, Todd, Tripp and 
Gregory. Address is Pierre, South Dakota. 



HLS?DRY OF THE SCUlM DAKOTA PUBLIC UTILITIES CPIIQSSION 

The present day South Dakota Public U t i l i t i e s  Commission traces its h i s  
tor ical  roots t o  1885 when the Dakota Terr i tor ial  Legislature established the  
Board of Railroad Cammissioners for  the regulation of service and f a c i l i t i e s  
of r a i l  carriers. This t e r r i t o r i a l  s ta tu te  w a s  mended by the f i r s t  South 
Dakota State  Legislature i n  its 1889 session. This amendment signf icantly 
increased the duties and powers of t h i s  three member board. The Board con- 
s i s ted  of three members appointed by the Gwernor t o  serve for  two years or 
a t  the pleasure of the Governor. 

In 1890 the Legislature placed the  regulation of grain warehouses under 
the jurisdiction of the Board of Railroad Commissioners. That l a w  as mended 
through the years is still within the  areas of the Commission's current 
statutory responsibil i t i e s ,  

Then i n  1897 the Legislature enacted a new l a w  which made the Board of 
Railroad C m i s s i o m r s  an elect ive office with s ix  year temm of office, one 
Commissioner t o  be elected each two years. This s ta tu te  change w a s  apprent- 
ly intended t o  encourage a diversity of experience and tenure by the members 
and t o  make the Board responsible directly t o  the pople .  

In 1907 a l a w  was enacted which created a telephone m i s s i o n  mrilpsed 
of the State  Treasurer, State Auditor and a Telephone Commissioner. This 
Telephone Commissioner was given limited jurisdiction over telephone and 
telegram mmpnies. The Telephone Commissioner w a s  t o  k appinted  by the 
Governor for a p r i o d  of two years. Then, in  the  session of 1909, the 
Legislature repdled  t h i s  1907 l a w  which abolished the  Telephone Cammission 
a t  the same time giving jurisdiction over the rates  and services of telephone 
and telegraph mmpnies t o  the Board of Railroad Commissioners. Along with 
t h i s  transfer of r e spns ib i l  i t y  the Legislature created comprehensive 
regulatory law which, with some legis la t ive  changes through the years, is 
currently the law relating t o  rates and service of telephone companies. Then 
i n  1923 the suprvis ion  and control of motor car r iers  w a s  placed under the 
jurisdiction of the Board of Railroad Commissioners with limited duties and 
powers. In the 1925 legislat ive session a mmpr&ensive IWtor Carrier A c t  
w a s  enacted under which the supervision or regulation of motor carr iers  i s  
now conducted. Also during the  1925 legis la t ive  session, a l a w  w a s  p s s e d  
which placed the  p r o p r t y  (general.) storage warehouses under the supervision 
of the B a r d  of Railroad Cammissio~rs. Prior t o  t h i s  legis la t ive  change, 
that  responsibility had k e n  assigned t o  the Secretary of State. 

On July 1, 1939 the  m e  of the Board of Railroad Commissioners was 
changed by l m  t o  the Public Ut i l i t i e s  Commission. This name change w a s  
ref lect ive of both the waluation of various r e s p n s i b i l i t i e s  and the 
regulatory trends of other s ta tes  throughout the nation. 

In 1975, the Legislature created s t a t e  law which gave the Public 
Ut i l i t i e s  Commission jurisdiction over the regulation of natural gas and 
e lec t r i c  u t i l i t i e s .  Currently the Cammission has regulatory authority w e r  
the following four investor-owwd natural gas companies: Iowa Public 
Service, Mimgasm, !!4ontana-Dakota U t i l i t i e s  and Northwestern Public 
Serviae. The Commission also currently has regulatory authority w e r  the 
f ol lming s i x  investor-owned e l e c t r i c  u t i l i t y  mmpnies : Black H i l l s  Power 
and Light, Iowa Public Service, Montana-Dakota Ut i l i t ies ,  Northern States 



Power, Northwestern Public S e r v i e  and Otter T a i l  EQwer. In 1976 the  
Legislature exaqked the  R u r a l  ELectric Associations f rom t h i s  regulation. 
Then the  1979 Legislature exempted the Rural Telephone Associations from 
Public U t i l i t i e s  Commission regulation. 

On July 1, 19 80 the m m i c i p l  telephone systems were also removed f ran 
Commission regulation. Then on July 1, 1982 the independent telephone m 
panies were renoved f ram Commission rate regulation. The 
Commission has rate  jurisdiction over three teleph 
Northwestern B e l l ,  Bison State  and AT&T Communications of the Midwest, Inc. 

On December 29, 1981, President Reagan signed in to  l a w  the Record 
Carrier Competition A& of 1981, Public Lm 97-130(RCCA). This new federal 
s ta tu te  pregneed s t a t e  jurisdiction over record carr ier  services, thus 
r moving ra te  regul a t i  on of telegram mmpnies. 

The s ta te  laws applicable t o  the Public U t i l i t i e s  Commission are  found 
i n  Volume 14B, T i t l e  49 of the South Dakota Codified Laws. These laws govern 
the  regulation of motor carr iers ,  telephone and telegraph, pub1 ic  warehouses, 
public grain warehouses, grain dealers, energy f a c i l i t i e s  and transmission 
l ines,  and investor-owned e l e c t r i c  and natural. gas mmpanies. From 1974 t o  
the  present t i m e  the Public U t i l i t i e s  Commission has promulgated rules which 
cover the above 1 is ted  u t i l i t i e s .  

,"., , J 

i- 
The Commission functions under direct general fund and other fund ap- 

\+* propriations of the South Dakota Legislature but it is charged with the 
r e s p n s i b i l  i t y  of ml lec t ing  certain fees for  licenses, permits and charges 
including s p c i a l  hearing fund assessments i n  the  fixed u t i l i t i e s  division. 

The s p c i a l  hearing fund assessments mnsis t  of: a 1.5 mil tax assessed 
on the  to ta l  intrastate  gross receipts received f rom re ta i l  custamers within 
the  State of South Dakota, whi& f mds the day t o  day work of the Fixed 
Utilities Division; and a $75,000 assessment of the u t i l i t y  f i l ing  a s p c i f  i c  
r a t e  case, t o  be used only for expenses incurred i n  t h a t  s p c i f  i c  case. 

A mmplete f imncia l  report of these fees and funds are included else- 
where i n  t h i s  report. 
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D i s t r i c t  #1 -- Kenneth  D .  S t o f f e r a h n  
D i s t r i c t  #2 -- Jef f  Solem 
D i s t r i c t  #3 -- D e n n i s  E i s n a c h  



The Administrative Division of the Public U t i l i t i e s  Commission provi&s 
support services fo r  the Gxunissioners and t h e  enti  re Commission s t a f f ,  and 
is generally responsible for  the a h i n i s t r a t i v e  operations of the Public 
U t i l i t i e s  Canmission. 

The Executive Secretary, as head of t h i s  division, mordinates various 
s t a f f  ac t iv i t i e s  of the agency, arranges hearings and conferences, and is 
responsible fo r  the implementation of Commission policy, a s  w e l l  as the  su- 
pervision of the Directors of the Fixed U t i l i t i e s  Division and Transportation 
Division. 

The Ommission attorney, as part  of t h i s  division, reports t o  the 
Commissioners directly,  and represents the  Carmnission i n  matters be£ ore the 
Sta te  and Federal Courts; a s  w e l l  as preparing a l l  Commission orders and 
reports t o  the Commissioners on various issues. 

SSION cEXERS XSIWED 7-1-85 - 7-1-86 

Electric 25 
Natural Gas 5 
Telephon? 61 
Transmission & Pipeline 0 
Radio Paging 17 

APFEAL PROCEEDINGS 

The following ra te  case proceedings a re  decisions of the Commission tha t  
have been appealed t o  the m u r t  system, w i t h  the i r  current s tatus noted: 

Docket F-3442, Northweeern .Bell: -TeIe&om -Canmw 

In the  Phtter of the Application of Northwestern B e l l  
Telephone Company for an Order of the Commission 
Establ ishing Just and Reasonable Rates and Charges, 
F7hich W i l l  Rovide it with a J u s t  and Reasonable Level 
of Earnings for  its Intrastate  Telephone Services 
Furnished Within the State of South Dakota. 

Fi le6 G~- I  5/13/83 
PUC decision 11/10/83 \ 

Appealed t o  Circuit Court 
Circuit Court Findings of Fact and Conclusions of l a w  8/8/84 
Appaled t o  Suprene Court 
Briefs f i l e d  with Supreme Court 
O r a l  Argument 5/19/85 
Suprene Court Findings of Fact and Conclusions of l a w  2/19/86 
Settlement Agreement Q r  wed 5/2l/ 86 



Application f i l e d  by Northwestern B e l l  for an increase i n  in t ras ta te  
telephone rates. Northwestern B e l l  appealed the  Commission decision t o  the 
Circuit Court, Sixth Judicial Circuit of South Dakota. Of- thirteen issues 
which were apl?2aled, the Circuit Court reversed the  Commission on four i s  
sues. The Commission subseqently appealed two of these issues (average cash 
balance and inf la t ion  adjustment) t o  t h e  South IBkota Suprene Court. On 
February 19, 1986, the South Ilakota Supreme Court i s s e d  its decision affirm- 
ing t h e  Circuit Court's decision on the  issues of average cash balance and 
inf la t ion  adjustment, On May 208 1986, Northwestern B e l l  andCommission 
Staff entered in to  a Settlement Agregnent authorizing Northwestern Bell t o  
aollect addit ioml annual revenues and a o re t ime  surcharge a s  provided by 
the Suprene Court Decision. 

Docket I?-3520 , -&te -Increase 

In the  Matter of the Application of Northwestern 
B e l l  Telephone Cbmpry for an Increase i n  its 
Intrastate  Rates i n  South Dakota. 

Filed on 2/1/85 
PUC decision 8/29/85 
Apipealed t o  Circuit Court 
Suprene Court Findings of Fact and Conclusions of law 2/19/86 
Settlanent Agreement -roved 5/21/86 

Application f i l e d  by Northwestern Bell  for an increase i n  in t ras ta te  
telephom rates. Northwestern B e l l  appealed t h e  Commission decision t o  the 
Circuit Court, Sixth Judicial Circuit of South Dakota. Appealed issues in- 
clude the portion of the Commission Order oomplling Northwestern B e l l  t o  
produce certain documents and the  issues of inf lat ion adjustment and average 
cash balances i n  working capital  which are presently the issws before the 
South Dakota Suprane Court i n  mcket F-3442. 

The Suprene Court's decision i n  F-3520 on February 14, 19% d e t e m i ~ d  
the  outmme of t h i s  appeal. On May 20, 1986, Northwestern Bell and 
Commission Staff entered i n t o  a Settlement Agreement resolving t h e  issues i n  
Docket F-3442 and the  issues herein. Based upon the stipulated disnissal 
sicped by Northwestern B e l l  and the  Commission, the Circuit Court disnissed 
t h i s  appeal on June 4 ,  1986. 

Docket F-3475, 

In  the  PIatter of the l?u~&ase of Telqhone Shells 
by Northwestern B e l l  Telephone Cornpry  Custamers. 

Filed on 4/4/84 
Commission decision issued 1/2/85 

%is action arose f r m  a Commission investigation in i t i a t ed  i n  February 
1984, aoncerning t h e  purchase a£ telephone shel l s  by Northwestern B e l l  
Telephore C o r n p r y  custmers, In  FY1984 the Ccmmission received a to ta l  of 
439 mmplaints bqr t e l e p h o ~  custmers who, prior t o  Nmmber 17, 1980, 
thought they were purchasing t h e  ent i re  telephone when, in acardance w i t h  



the t a r i f f  f i l e d  with the Cornmission, the inside working compnents remained 
the  p r o p r t y  of the telephone mmpny. Pursuant t o  a Cammission Order dated 
Jancary 2,  1986, Northwestern B e l l  began t o  reimkrse custcaners fo r  those i r r  
side mmpnents a t  the ra te  af $55 per telephone. As of September 8 ,  1986, 
$344,520 was p i d  out t o  5,016 persons, 

Four lawsuits were f i l e d  by various part ies  attacking t h e  Cammission's 
jurisdiction: 

Northwestern Be3 1 - T e l e ~ o n e  p n v  v. The public 
U t i l i t i e s  Canmission of the Stake of South Dakota and its 
c g  of Kemth  
SCof ferahns Je£f Solm and Dennis Eisnach (Hughes County, 
Sixth Judicial Circuit Civ. 84-322) . 

A Writ of Prohibition action was f i l e d  on October 5 ,  
1984 by Northwestern B e l l  seeking t o  prevent further 
Clpmmission proceedings. The Sixth C i r c u i t  issued an 
order on October 18, 1984 affirming the  ~ i s s i o n ~ s  
jurisdiction. 

Stake of South Dakota ex re1 Corime Johnson, Jeff 
Jchnson, Elmer Olson and Maw Jane Olson vs. The Public 
I5 it' U 1 ies (Xnnmission of South Ik3bt .a  t -Kemth Stofferahn, 

Jeff Solem and Dennis Eismch; N o r h e s t e r n  Bell TelerAone 
mrw - and ATm Informat5on Svstems. (Supreme Court af 

South I>akota #14856), 

On Janmry 18, 1985, P la in t i f f s  f i l e d  with the South 
Dakota Suprene Cour t  an application t o  oommence an 
original proceeding generally reqwsting the  Court t o  
prevent the  CBnmission, Mrthwestern B e l l  Telephone 
Company and AT&T InEonnation Systems f ram implementing 

sz t t lmsn t reached t  &tween the Commission and 
Northwestern Bell. P la in t i f fs '  application was denied 
by the Supreme Court on Janmry 23, 1985. 

Skate -of3 South Dakota ex r C o r i m  Jdtrmson, Je£f 
Jchnson, El. mer Olson and Marv Jane Ol.qon vs. The Public 
U t i l  iti es Ccanmission -OF South Bbta ; K e n n e t h  Stof f e r  ahn, 
J&--f - Solm and Dennis Eismch r and Northwestern T3eI.J 
Tele'r3ho~ pny. (Hughes County, Sixth Judicidl 
Circuit, Civ. 85-27) . 

On January 25, 1985, P la in t i f f s  f i l e d  an application 
for  a w r i t  aE cert iorari  with the Sixth Judicial 
Circuit, Hughes Comty. On February26, 1985, the 
Sixth Judi c i  a1 (3 rcui t Cour t, Hughes County, Honorable 
Robert R Miller presiding, entered an ordzr quashing 
t h e  writ  aE certiorari .  On Ivhrch 8, 1985, m l l a n t s  
appdled the  order quashing the  wr i t  af cert iorari  t o  
the  South Bkota Suprene Court, Briefs have been f i l e d  
and the  Cammission is awaiting a date for  oral 
arguments . 



d. 
Sd? r ier  , Cor im -Jdhnsn and -Jeff Johnson, on thei r own 
behalf -and- o n -  m o f  si tutated, 
-a-1 Telerhone mr Kemth 
Sto - e ahn rd o & as the  
elected manbers of the l 3 h J . i  cg i5 . l i t j . e~  Gxmisaion of 
South Dakota, (United States Distr ict  Court, Dis t r ic t  of 
South Dakota Central Division, Civ. 85-3020) . 

On April 1, 1985, App21lants f i l e d  a Camplaint i n  t h e  
United States D i s t r i c t  Gourt for the Distr ict  of South 
Dakota, Central. Division, This action alleged viola- 
t ion of Appellantsv c i v S  rights and cons t i tu t ioml  
rights pursuant t o  42 USC 1983. Following a hearing on 
A p r i l  15, 1985 f j ,  the Court issued its Memorandum Opinion 
and Order on May 7 ,  1985 dimiss ing  A p l l a n t s '  action. 

Docket F-3513 , Heartland Compl-ainnt: 

In the  Flatter of the Canplaint of Black H i l l s  
Fmer and Light Company Against Heartland 
Consumers Power Distr ict  With Regard t o  Electr ic  
Servioe t o  Ellsworth Air Force Base. 

Filed on 11/29/84 
Cammission decision issued 2/4/85 

'Ibis complaint a r i ses  f r m  a terr i tor ial .  dispute between two u t i l i t i e s .  
Black H i l l s  Power & Light has served Ellsworth Air F o r e  Base for  many years. 
In  1984, Ellsworth awarikd a one year mntract  t o  Heartland fo r  e l ec t r i c  ser- 
vice. Amrding t o  SDCL 49-34Pr58 and 59, such disputesmust be determined 
by the Commission. The controversy in  fe&ral  court a r i ses  f r m  the i m p c t  
which the Commission~s decision may have on federal military oontracting 
procedures. 

Wei-nberer, as Secretaw of the Department Of Wen=:  THE 
DEPAR'FMENT OF DEFELVSE; an agencv of the United S@&s of 
America: R1ClWEt.B D, RPSWSm, as mntractina ofFicer fog 
Ellworth Air Force Base ,  a defense instal la t ion  under &e 
colltsrol- of the Dewrtment of E f e w  r B E 4 R T t m  CX,BTSU.MERS 
EOWER -DISTRID, - -a subdivision of e State  aE South 
mkoka: - WEST - -RIVER ELECfICISIC ASSmWION. INC., a South 
Ifakota- r ur& deekric a and the D k I C  
IPrlliITIES -am-SSION, a recpll.a'corv aommis&on of the State  
of South Dakota, (Civ, No. 85-5031) , 

On February 25, 1985, Black H S l s  Power and Li@t 
Compny (BHP&) in i t ia ted  t h i s  original action i n  
United States D i s t r i c t  COLXt, D i s t r i c t  of South 
Dakota, Western Division, The T-UC was s w d  i n  case 
the Court ordered relie£ whi& would have t o  go 
through the Commission. Pursuant t o  Federal M e  



12(a ) ,  the  Commission served its Answer t o  the  
Complaint on March 18, 1985. 

khe - Hatter -of the Comp1-airk of Black H j P s  Pow b. I n -  - er  and 
Liaht - Cbmlsarxr Awinst -H@arUand Consumers Power Distr ict  
W i a  -Regard t o  Eleetr ie  Sewiee t o  Ellsworth Air P o r e  
Base, (Lake Comty, Fourth Judicial Circuit Court, Civ. 
85-30) . 

On Ekbruary 28, 1985, Heartland Consumers Power 
D i s t r i c t  appealed the  CommissionBs decision. Renwed 
t o  Southern Division of the United States  District 
Court and assigned case Civ, 85-4068. 

c. In - t he  -Matter af the Com~lairrk of Black Wills Power and 
Liaht - Curnlsannr -Acraj.n,st Beartland Consumers Pawer District  
W i k h  - Reardl - t o  E l e e l x i  c Senvice t o  Ellsworth Air Fore 
Base, (Hughes County, Sixth Judicial Circuit Court, Civ. 
85-70) . 

On March 1, 1985 , West River B e c t r i c  Association, 
Inc. appealed the  Comnission's decision. Remwed t o  
Central Division of the United States  Distr ict  Court, 
aonsolidated with Civ. 85-71 and assicped case Civ. 
85-3015. 

d. In  - -the - -Matter of -the Ccm&&nt: - a£ Black H i l l s  Power and 
Liqhk Ccmmrxr Against Beartland - Consumers Power Diskrick 
With - -Recard t o  - Eleekrie Service - to  EL1,sworth Air Force 
Base, (Hughes County, Sixth Judicial Circuit Court, Civ. 
85-71) . 

On March 5 ,  1985, the United States, on behalf af 
Ellsworth Air Force Base (EAFIB) appealed the 
Canmission' s dtzcision. Rsmmed t o  Central Division of 
the United States  District  Court, aonsolidated with 
Civ. 85-70 and assigned case Civ. 85-4068. 

e. W-ted - States  -of -America vs; . The Public U t i l i t i e s  
Gommission of the State  of So&h DEtkota, (Civ. 85-5064) . 

On April 19, 1985, the United States f i l e d  s u i t  
against the  Commission seeking t o  prevent the  
Coinmission £ram enforcing its decision i n  F-3513. By 
Order &ted Nay 8 ,  1985, this case w a s  mnsoli&ted 
with Civ, 85-3015, Civ, 85-4068 and Civ. 85-5031. 

X t e r  the cases were ranwed and aonsolidated i n  federal oourt, various 
motions t o  disniss  and motions for  summary judgment were f iled. On 
October 16, 1985, the  District Court enetered its decision. The Distr ict  
Court denied BHP&LO s motion for  summary judgment (Civ. 85-5031) granted the  
United States' mkion t o  disniss  (Civ. 85-5031), disnissed a s  moot the two 
appeals of the WIC decision (Civ. 85-3015 & Civ. 85-4068), and d i s n i s e d  a s  
redundant the  action brought by the United States  against the  PUC (Civ. 
85-5064) . 



Notioe of Appeal w a s  f i l e d  by BHP& with the D i s t r i c t  Court on 
Nwenber 14, 1965. Natioe of e a l  w a s  f i l e d  by South Cakota Public 
Utilities Cormnission with the Distr ict  Court on Nwgnber 25, 1985. Briefs 
were f i l e d  and o ra l  argument w a s  held on June 9,  1986 be£ ore the United 
States  Court of Apeals fo r  the Eighth Circuit. The matter is pending before 
the Court of -also 

Docket F-3575, 

In the  Matter of the &anplaint d lknerica Phora I n a r p r a t i o n  dba Phone 
America of South Dakota, Against ATm Communications, Inc. and North- 
western B e l l  Telephone &anpry. 

This action a r i ses  from a amplaint  f i l e d  by Phone h e r i c a  of South 
Dakota (Phone America) against Northwestern B e l l  Telephone C o r n p r y  
(Northwestern Bell) . The amplaint disputes the  amount due t o  Northwestern 
Bell  £ran Phom America for  its bi l l ings £ran February 1985 through December 
1986. A hearing i n  t h i s  matter w a s  held on January 20-21, 1986 and a 
Commission Order w a s  issued Febr~aary 7 ,  1986. Subsequently, the Cammission 
granted Phow Americaq s R t i t i o n  for  Rehearing. The rehearing w a s  held on 
March 6 ,  1986 and a Decision and Order on rehearing w a s  issued on June 23, 
1986. NorthwesternBell and Phone America f i l edvar ious  motions before the  
Commission shortly before f i l i n g  appeals with the Circuit Court of the Sixth 
Judicial Circuit. On August 7,  1986 the Circuit Court issued an order allav- 
ing the  Commission t o  ru le  on the  pending motion. On August 19, 1986 the  
Commission issued a Final Decision and Order, This proceeding is pending 
f i l i n g  of briefs  and argument before the Circuit Court. 

A t  the direction of the Executive Seeretaq,  Commission staff members 
prepare legis la t ive  proposals and amendments which have been r e m e n d e d  by 
the (3n-anission. Legislation propsed by other agencies or prisons is 
rwiewed and monitored by Cummission staff  when it aoncerns issues germane t o  
public u t i l i t y  or common carr ier  regulation. During t h e  1986 Legislative 
Session, the State  legis la ture  enacted the  following changes i n  T i t l e  49 of 
the South Dakota Codified laws which apply t o  the  Public Utilities 
Commission: 

Eff ective July 1, 1986 (1986 S ~ S S & K ~  

- S a *  B i l l  W. 38 ( S l X L  4!3-2&65, 4+41-15.2, 49-42A.7r 49-43-34r 
44-45-15) conferred limited a r res t  powers upon i n s p c t o r s  employed by 
the Pub1 i c  U t i l i t i e s  Commission. 

-Senate B i l l  No. 183 (SDX 49-42A, 49-43, 49-44, 44-45) d e f h d  "grain" 
for purpses  of prwisions regarding public grain warehouses, grain in- 
spectors and weighmasters, and grain dealers. 

-House B i l l  No. 1028 (SEX 49-33) revised the  regulation of electr ic ,  
street railwwr and natural gas arpora t ions  by adding merger 



provisions, and clarifying general provisions t o  anform with the 
Business Corpr ation Act .  

-House B i l l  No. 1142 (SDCL 49-1A-8) revised the  s p c i a l  hearing fund 
deposit which m u s t  be made by a pub1 i c  u t i l i t y  or telephone a m p r y  
upon f il ing a rate increase application. 



FINANCIATI REPORTS: 

The Adninistrative Division has the  responsibility of mmpiling a l l  of 
the Commission's f i s c a l  information used i n  the  hdgeting and acmunting 
functions. The financial r e p r  ts of e-nditures and revenues i n  the  various 
progran budgets f o l l m .  

The Statement of General Fund Revenue represents the  ml lec t ion  of 
general fund revenue reaeipted by the issuance of l icenses and permits i n  t h e  
Transportation Division. Revenue ml lec ted  f rm these sources is  remitted t o  
the  State  General m-d.  

Statement af General Fund Revenue 

ICC or ICC Registration 
PIC-A Fermit 
MC-B Permit 
MC-C Permit 
Permit Transfers 
Non Stor age L icenses 
Federal Storage Liaenses 
Grain Elevator Licenses 
General Warehouse Cer t i £  icates 
Decals 
Grain Buyers Licenses 
Identification Stamps 
Cab Cards 
Grain Termiml Weighmaster 
Serv iae Reimlxrsement 

Total 

The S p c i a l  Hearing Fund Revenue l i s t e d  i n  the  follawing report fo r  
s t a t e  f i sca l  year 1986 shows the  amount af the annual intrastate  gross 
recei$s tax  paid by each Commissiowregulated natural gas, e l ec t r i c  and 
t e l e p h o ~  ampany in South Dakota. This annual in t ras ta te  gross receipts 
tax, levied on the follawing l i s t e d  companies, is authorized by SDCL 49-1Pr3 
and prwides funding for  the CommissionP s Division of Fixed Ut i l i t ies .  This 
fmding source a p p a r s  a s  other funds i n  the  fixed u t i l i t i e s  division. 

~ c i a l .  Hearing Fund Revenue 

Bison State Telephorne Company 
Black H i i l s  Power And Eight Company 
Northern States  Power Company 
Mimqsm 
Northwestern B e l l  Telephone Company 
Otter Tai l  Pawer Company 
Nor thwestern Pub1 ic Service Company 
Conti nental Tel  ephom Company 
I m a  Public Serviae 
Montana-Dakota U t i l i t i e s  Company 
AT&T 

Total 



Budget a t  Budget a t  
Beginning end of 
of Period Period 

Budget, E;~CXIKX. t u r  es, J3nmbr ance s and Reversions im 

f o r  the Year ending June 30, 19& 

01- Administration 
Personal Services $231,610.00 $231,610,00 
-rating Expenses 31,769 .OO 31,769 .OO 
Total Program $263,379.00 $263,379.00 

02- Tr a n s p r  tati on 
Personal Services $155,792.00 $155,792 -00 
Operating Expenses 52,525.00 52,525 ,OO 
Total Program $208,317 .OO $208,317 -00 

03- Fixed Util i t ies 
Personal Serviaes $447,722 .OO $477,722 -00 
Operating Expenses 220,990.00 220,990.00 
Total Progran $668,712.00 $668,712.00 

0 4- Non-Appropriated 
F i l ing  Fees 

O p r a t i n g  Expenses $117.510.49 $117,510.49 
Total Progran $117,510.49 $117,510.49 

Encumbrances 
Emend i twe  bv Fund Total  and 

Gener a1 Dedicated Exmndi twes  Qrw-wers Reversiong 



The Transportation Division is responsible for matters relating t o  the 
regulation of Qass A, B and C motor carriers, public storage warehouses, 
public grain warehouses and grain dealers. This division has four sections: 
1) ~ o t o r  Carriers, 2) ~nspection/~nvestigation, 3) Public warehousing and 4) 
Legdl 

The primary purpose of motor carrier regulation by the ClJmmission is t o  
assure the public of adequate and r e l i m e  transportation service a t  reasorr 
able rates. These rates are reviewed t o  insure they are not unjustly d i e  
criminatory and do not prefer any individual or group t o  the detriment of 
others. The motor carrier section mnsists of technical, support and clerical 
prsonnel who assist  the Commission in  meeting its statutory responsiblities 
relating t o  the transportation industry in providing safe and adequate service 
under reasomble and non-discriminatory rates t o  consumers. 

F'urther, th is  staff is responsible for coordinating and processing a p  
plications, tariffs,  time-tahles, insurance and service requirements for 
intrastate motor carriers and interstate motor carriers oprating within the 
boundaries of South Dakota. The staff also maintains aomplete f i l e s  of a l l  
motor carriers' t a r i f f s  and h a d e s  amplaints and irquiries f rcm the general 
pub1 ic. 

A s  provided i n  Chapter 49-28 of the South Dakota Codified Laws there are 
.two types of related motor carriers: 1) common carriers, and 2) C l a s s  C 
carriers. 

1) A CormAon-@rri-er is  a motor carrier which holds i tself  out t o  the general 
public as engaged i n  the hsiness of transporting persons or property in  in- 
trastate m m r c e  which it is accustmed t o  and is  capable of transprting 
f r m  place to  place i n  th is  State for hire. Intrastate permits are granted t o  
common carriers in  two classes (A & B) as  foi lws:  

C l a s s  A - motor carriers operating between fixed terminals or wer a regular 
route, under regular rates or charges, based upon either station- 
to-stati on rates or upon a mileage rate or scale (for example: cow 
mrcial bus liws/indepndent truckers who operate on a fixed 
schedule. ) ; 

C l a s s  B - motor carriers operating under regular rates or charges, based upon 
either statiowto-station rates, or upon a mileage rate or scale, 
and ilot *tween fixed terminals or wer a regular route ( f ~ r  ex- 
anple: ca t t le  and grain haulers); 

N o t e :  both Classes A & B are limited t o  a certain area of service within 
which their ammerce must originate and end. 

2) Class C  carrier^ are oprators whicb transport property where the remunera- 
tion is fixed i n  and the transportation service furnished under a an t rac t  or 
agreenent where such carrier does not engage in  or hold i tself  out t o  furnish 
service to  the public gemrally. 



Interstate  car r iers  a r e  required by s t a t e  l a w  t o  register the i r  South 
Dakota opra t ions  with the Commission and a r e  subject t o  regulation by the 
federal government' s Interstate  Commerce Oommission. Interstate  car r iers  a r e  
required t o  purchase annually the South Bkota  identification stamp, which 
are m o n l y  referred t o  a s  'bingo stamps". 

The following chart  provides the  pr£ormance data i n  f i s c a l  years 
1984-1985 of the transportation division's handling of these various applica- 
t ions and motor carr ier  registrations. 

Intrastate Permits Isswd: EY 1986 
Qass A 1 
C l a s s  B 47 
C l a s s  C 40 

Permit Transfers 67 

Inter s t a t e  Regi str a t i  on 

ICkntification Stamps 

&is section is staffed by three Inspectors/~nvestigators who a r e  sta- 
t i o r ~ d  outside the Commission's off ice i n  Pierre. Through daily contact with 
the Pierre aff ice, these three ~nspector/~nvest igators  a re  responsible for  
conducting investigative, monitoring and contact ac t iv i t i e s  with motor carrier 
aperators and inspecting licenszd grain warehouses and dealers throughout 
South Dakota. These responsibili t ies and a c t i v i t i e s  are  carried out t o  assure 
compliance with the provisions of the South Dakota Codified Laws f o r  motor 
carriers, public warehouses, grain elevators and grain dealers. They also are 
responsible for assuring compliance with the regulations and rules  pranulgated 
by the Coanmission i n  t h i s  area. 

These a c t i v i t i e s  by the 1nsp &or s / ~ n v e s t i  gator s ass i s t  the  Canmission' s 
motor carrier e f for ts  t o  insure the public of adequate, safe and dependable 
t r anspr ta t ion  service a t  reasonable and non-discriminatory rates. These in- 
s p c t i o n  a c t i v i t i e s  also ass i s t  the  Commission' s e f fo r t s  i n  l i e n s i n g  and su- 
pervising t h e  bonding practicses of public warehouses, grain elevators and 
grain dealers t o  insure the property rights of wwrs and payments t o  
producers. 

The Commission1 s staff  i n  the  public warehousing section is  responsible 
t o  carry out the  ac t iv i t i e s  of the licensing and the  bonding of warehouses and 
grain elevators, the handling of amplaints  and the  exercise of the 
Commission's statutory jurisdiction over the handling, shipping and storing of 
grain. 

The f ollowing is a description of the types of public warehouses and 
grain dealers which are regulated by the Cammission and the  bonding require- 
ments for each as of July 1, 1985 : 



Public - arain warehouses include a l l  public warehouses i n  t h i s  s t a t e  where 
grain and seeds a r e  received for  storage for hire. A f i v e  thousand dollar  
($5,000) bond must be provided for  the f i r s t  10,000 bushels of storage 
capacity and an additional three thousand dollar  ($3,000) bond is required 
for  each addit ioml 10,000 bushels. However, if the v a l w  af grain held 
i n  storage exceeds the  mount af such a bond, the warehouseman must fur- 
ni& a total bond i n  an mount equal t o  the value of the grain i n  storage. 

PtlbEie - storage - warehouseg include all those where wry personal property 
except grain and seed is received fo r  storage for  hire. Their bonding 
requirments a r e  based on the square footage of the i r  storage area, or, i n  
l i e u  of bond, insurance may be f i led.  

A -arai-n -deiglervs license is required of any prson ,  f inn or co rp ra t ion  
who purchases grain f r m  the mner for  the purpoE of resale. A grain 
dealer must furnish either a $25,000 or $50,000 bond. The bond amount i s  
based upon the  value of grain purchased i n  the  previous f i s c a l  year or the 
number af trucks o p r a t e d  tsy the grain dealer, whichever requires t h e  
greater bond. 

Also a grain dealer is required t o  purchase a $2 decal t o  be displayed i n  
the  lower l e f t  hand corner of the windshield of each truck t h a t  i s  
ope rated. 

The Commission also 1 ia2nses one ur-ah wei-@master. A weighmaster is an 
individual who is authorized t o  weigh grain and cer t i fy  the weight a t  a 
grain warehouse. The bonding requiranent is i n  the  sum a£ $5,000, condi- 
tioned upon the fa i thful  performance af his  duties a s  a weighmaster. 

The following chart  lists the  s t a t i s t i c s  of the public warehousing sec- 
t ion  for  the f i s c a l  year af 1986. 

PY 1986 
Fubl ic Stor age Warehoiies 4 9 
Grain Warehouse (non-storing) 55 
Federal Licensed Elevators 59 
Public Grain Warehouses 287 
Grain Dealers 27 0 

During Fiscal Year 1986 all of the South Bkota licensed grain storage 
warehouses were insptcted a t  l eas t  once by the three inspectors on the Public 
U t i l i t i e s  Canmission staff .  The licensed elevators sulanit monthly grain 
reports on the  f i r s t  af every month for  grain held i n  storage. They are  
required t o  be bnded f ~ r  the market VSLE CZ s t x e d  grAn as of the reprtzirag 
date. 



EYY ect ive July 1, 1984, the legdl section is staffed with one Assistant 
Attorney General who provides legal  advice t o  the Commission and 
Transportation Division staff  on all transportation related matters such as: 
motor carriers,  public storage warehouses, public grain warehouses and grain 
dealers. 

This attorney prepares Commission reports and orders and prepares 
opinions and memoranda on legal questions be£ ore the ~ i s s i o n  which require 
research i n  addition t o  representing t h e  transportation staff  i n  various hear- 
ings. This attorney provides the Ccanmission and s taf f  with legal representa- 
t ion  i n  s t a t e  murts i n  transportation related l i t iga t ion .  

The following is a breakdown of public grain warehouse license suspnsion 
or revocation proceedings. 

F-3562 In -khe -Matter- of: the -Public Grain  Wareh ouse an d Grai n Elederg s License 
of SeLland Grain; Tnc. af Woonmcket, South Dakota, 

Pursuant t o  the  provisions of SDtL 49-42-6, the public grain 
warehouseman's license issued t o  Selland Grain, Inc. for the year beginning 
July 1, 1984, expired on June 30, l 9 E .  No application-bond form was f i l e d  
with the Commission Septmber 30th and ty Decision and Order af the same 
ate, Selland Grain w a s  orrkred t o  cease all operations a s  a South Dakota 
public grain warehouse and grain dealer unt i l  a l l  statutory lieensing require- 
m n t s  were met .  

On October 4 ,  1985, the  Commission received an application and c o r p r a t e  
surety bond which were properly executed on behalf of Selland Grain. On the  
same date, the (lm-unission issued a new license t o  Selland Grain. 

F-356 1 In  -the -Matter of .the Pub1 ic Gra ' n Warehouse and Grain Dealer' s License 
of -FEtmer !-s Eked and Seed Cmmm, Inc, of Sturais, South Cakota. 

Pursuant t o  the  provisions of SIjQ; 49-42-6, the public grain 
warehouseman's license issued t o  Fanners Eked and Seed Cmpny, Inc. for the 
year beginning July 1, 1984, expired on J m e  30, 1985. On September 30th, the 
Commission found t h a t  Fanners Eked and Seed had fa i led  t o  provide an applica- 
t ion  and bond a s  required by statute.  &ere£ore it w a s  orckred t o  cease all 
o~era t ions  a s  a public grain warehouse. Farmer' s Feed and Seed renains 
closed. 

F-356 0 In the -IQkl=er -of the W i c  Grain Warehouse and Grain Dealer's License 
of - -Em~ire -Bean -Ckmmrrv. Inc. CXE Sioux -Fa1 Is and Vemillion, South 
I)ab'ca, 

Pursuant t o  the  provisions of SDQ, 49-42-6, the public grain 
warehouseman's license issued t o  Esnpire Bean acffnpany, Inc. for the year begin- 
ning July 1, 1984, expired on June 30, 1985. On September 30th, the 
@mmission found t h a t  Ehnpire Bean had fa i l ed  t o  provide an application and 
bond a s  required by statute.  Therefore it was ordered t o  cease all operations 
a s  a public grain warehouse, Empi re Bean renains dosed. 

F-3589 In - -khe -f?at&z -of -the Pub 1.1 - '-c - G rai n W  ar eh o use Liaense of the Stemeier 
Gcmmrw of Canistota, South: Dakota, 

Based u p n  a Ommission staff investigation, the Commission ordered the  
Stegneier Oompny t o  cease p r a t i n g  a s  a public grain warehouse on 



March 25, 1986. The Stecpeier Oxnpary hadfa i l ed  t o  increase its statutory 
b n d  f i l e d  with the Commission a s  the  value of grain represented by 
outstanding s tor  age receipts increased. Therefore the Commission found t h a t  
the stegneier Cornpry had not f ulf i l l e d  statutory obligations i n  order t o  
maintain a public grain warehousemanq s license. The Stegmeier Cbmpwl s 
public grain warehouse rmains  closed. 

F-3580 In - -&e -Mak'cer- -of -the Grain -Dealer '-s L i e =  of Alfalfa W d s ,  Inc. of- 
DeSmet, South B k o t a ;  

Pursuant t o  an investigation oonducted on January 9, 1986, k y  the 
Commission s taf f ,  Alfalfa Feeds, Inc. o£ DeSnet, South Ibkota, w a s  found t o  
have been operating a s  a grain dealer without a bond and license as  required 
by SDQ; 49-4!5. On January 13, 1986, the Commission ordered Alfalfa Feeds, 
Inc. t o  cease a l l  opra t ions  a s  a grain dealer i n  South Jhkota u n t i l  it sub- 
mitted t h e  required application and bond t o  the Commission and k e n  licensed 
pursuant t o  SDQ, 49-5. Alfalfa Feeds is not currently operating and has not 
applied for  a grain dealer 's  license. 

F-3507 In - the  Matter- -af the Pub1 -ic Grain Dealer's r d e n s e  qf .StqBensen Grair) 
mnv. Inc. aF Hetland, South Dakota, 

Pursuant t o  an widentiary hearing held on February 28, 1986, the  
Commission found t h a t  the statutory grain dealer1 s bond f i l e d  with the 
CoPnmission ky Steffensen Grain w a s  deficient because a c l a i m  had been filed 
against t h a t  bond. The Commission ordered t h a t  Steffensen Grain provide addi- 
t i o m 1  surety t o  insure tha t  the m i n i m u n  bonding level  of $50,000 w a s  m a i n -  
tained. The 1 iaensee fa i led  t o  f i l e  evidence of additional surety t o  insure 
tha t  the minimun bonding level  of $50,000 was maintained. On May 7,  1986, the  
grain dealer1 s license w a s  suspended. The licensee fa i l ed  t o  renew h i s  grain 
dealer 's  license on July 1, 1986 and is not operating a s  a South Dakota grain 
dealer. 



FIXED UTITITTIES DIVISION 

During the  1975 Legislative Session, the  South Dakota Public Utilities 
Commission w a s  vested with the powers, rights, functions and jurisdiction t o  
regulate wery  investor-awned u t i l i t y  in South Bkota a s  def insd i n  SDCL 
49-34Pr1(12). This definition of "public u t i l i t y "  is a s  follows: 

"any person operating, maintaining or controlling i n  t h i s  s t a t e  
equipnent or f a c i l i t i e s  for  the purpose of prwiding gas, or 
e l ec t r i c  servioe t o  or for  the public i n  whole or i n  part, i n  t h i s  
s ta te ;  provided, however, the term shal l  not apply t o  an e l e c t r i c  
or gas u t i l i t y  owned by a municipl i ty,  pol i t ical  subdivision, or 
agency the s t a t e  of South Bkota  or any other s t a t e  or a rural 
e l ec t r i c  moperative as  def ired in.. ." South Dakota Codified Law. 

After the Commission was given t h i s  legal  jurisdiction w e r  certain 
"public u t i l i t i e s "  for  gas and e lec t r ic i ty ,  the legislature established and 
t h e  Commission named t h i s  division "Fixed Ut i l i t ies" .  These new e lec t r i c  and 
natural gas regulatory responsibili t ies were added t o  the already existent 
telephone u t i l i t i e s  regulation within t h e  same division. 

The Fixed U t i l i t i e s  Division has been responsible for  the regulation of 
those public u t i l i t i e s  which have fixed f a c i l i t i e s  and equipnent which have 
r q u i  red a major investment t o  mnstruct and maintain. The s t a t e  legislature 
has determined t h a t  the duplication of these fixed f a c i l i t i e s  and equipnent 
by mmpting compnies would not be i n  t h e  mnsumer s best interest.  The 
Fixed U t i l i t i e s  Division is respns ib le  for  matters relat ing t o  the regula- 
t ion  of investor-owned electr ic ,  natural gas and telephone u t i l i t i e s  corn- 
p n i e s .  This division has four sections: 1) acmunting, 2) consumer ser- 
vices and complaints, 3) engineering and 4)  legal. 

The Fixed U t i l i t i e s  Division mns i s t s  of professional, technical , sup- 
port and cler ical  prsonnel  who a s s i s t  the  Commission i n  meeting i t s  
statutory responsibil i t i e s  relating t o  the regulation of rates, service, cer- 
t i £  ication and safety of u t i l i t y  f a c i l i t i e s  for  electric,  natural gas and 
telephone u t i l i t i e s  mmpnies. 

The main objective of the accounting or rate  analyst section is the  
processing of f iZ ings for  requested increases i n  regulated u t i l i t y  company 
rates. 'This section must analyze f il ings, identify issues, prepare testimony 
and exhibits incorporating the  staff I s  remmmendations, as w e l l  as t o  a ss i s t  
i n  the  preparation of cross-examination questions and preparation of briefs  
for  use i n  the  formal hearings process. 

This section also analyzes and remmmends action t o  be taken with regard 
t o  new t a r i f f  f i l ings ,  purchase gas adjustments, fuel adjustment clauses, 
State and Federal Legislati on, Federal Enerqy Regulatory Cammission actions, 
Federal Communications Cammission actions, actions of other s t a t e s  and i r w e s  
tigations i n t o  new or nori-routine u t i l i t y  regulation areas. me staff  in  the 
acmunting section also prwides technical. expertise t o  other s taff  m k r s  
or the Canmissioners i n  the  areas of electr ic ,  natural gas and telephom 
u t i l i t y  regulation. 



The legal section consists of one assistant attorney general. This 
attorney prepares notices of hearings, legal remmendations and f i m l  hear- 
ings. The attorney also attends hearings, in i t i a t e s  investigation, d ra f t s  
a d i n i s t r a t i v e  rules, and represents s t a f f '  s p s i t i o n  b2f ore the Commission. 

The engineering section, which is made up of a s taff  engineer, is 
respns ib le  for  providing technicdl staff direction t o  the  Commission so a s  
t o  insure the avai labi l i ty  a£ regulated u t i l i t y  s e r v i e s  of a prescribed 
quality and i n  sufficient quantity t o  meet all reasomble requirements f o r  
public use. The staff engineer p a r t i c i p t e s  i n  formal s i t i n g  proceedings and 
he provides technical remmmendations t o  the  Commission i n  these proceedings. 

The mnsumer services and mmplaints section responds t o  mnsuner in- 
qui ries, investigates and resolves mnsumer complaints and prepares s t a t i  sti- 
cal  summaries on mnsumer mmplaint ackivity throughoe each f i s c a l  year. 

The Fixed U t i l i t i e s  Division is staffed with an Assistant Attorney 
General who pravides legal  advise t o  the  s taff  on a l l  fixed u t i l i t i e s  mat- 
ters. Ihe attorney's salary is appropriated i n  the Commission's kdget ,  but 
i n  order for  the attorney t o  represent the State a£ South Dakota i n  r a t e  
cases and other proceedings, the attorney is required by law t o  be appraved 
by the Attorney General and i s  designated a s  an Assistant Attorney General. 

The Fixed U t i l i t i e s  Division legal  s t a f f ,  made up of this attorney and a 
legal secretary, p r e p r e s  reommended reports and orders and d r d t s  r e m e n -  
dations for  f i n a l  orders and decisions. Research work is required of t h i s  
attorney for opinions and manoranda. The attorney also works with legal mn- 
sul tants  who a r e  sametimes hired for  more aomplex cases or i n  t h e  most act ive 
ra te  case time pr iods .  

The Fixed U t i l i t i e s  Division legal  s taff  works i n  t h e  areas of 
e lec t r ic i ty ,  natural gas and telephone a t  the Comrnissioil level. me 
Commission's attorney provides the  Commission with legal representation i n  
s t a t e  and federal mur ts  i n  e lec t r ic ,  mtura l  gas, telephone and m i s c e l -  
laneous l i t i g a t i o n  a££ ecting t h e  Cammission. 



ELECTRIC .UTILITY REULATION : 

In the  area of e l ec t r i c  u t i l i t y  r ey la t ion ,  the Comn~ission regulates s ix  
investor-owned e l e c t r i c  mmpnies, They are Black H i l l s  Pawer and Light 
Compny , Iowa Pub1 i c  Service Compny , Montana-Dakota U t i l i t i e s  Company, 
blorthern States Pawer Cmpny, Northwestern mlic Service C o m p r y ,  and Otter 
Tail Pawer Compny. During t h e  time p5.d of f i sca l  year 1986, an e l e c t r i c  
ra te  case application i n  the  mount af $1,579,044 was pending bef ore the 
Cornmi ssion. 

The f o l l w i n g  is a breakdown of tha t  docketed e l e c t r i c  rate  case 
application. 

F-3576 In  the  rciatker af the Awlication of I%ntana-Dakota Ut i l i t i e s  Co. for 
Authoritv t o  Establish Increased Rates for  ELectric Service. 

On Dember 31., 1965, lvlW f i l e d  with the m l i c  U t i l i t i e s  Csmmission 
(Commission) an application for  increased r e t a i l  e l ec t r i c  rates. The 
Compny' s application, based on a t e s t  year ended June 3 0, 1985 , sought ap- 
proval of rates which would yield Em additional annual rwenues of ap- 
proximately $1,579,002. S taf f ' s  direct  presentation i n  t h i s  case was subit- 
ted t o  the Cormnission on April 9, 1986. Staff in i t i a l ly  remmmended tha t  MXl 
be a l lwed  an increase of $537,309 in  its e l e c t r i c  rates,  inclusive af the 
propsed purchase af an addit ioml 4 1  megawatts of capacity f r m  the Antelo@ 
Valley I1 (AVSII) station, and an increase af $137,624, exclusive af the 
purchase. 

On April 24 and 25, 1986, an informal prehearing conference was held. 
Representatives of Compny and Staff attended. As  a resul t  af the mn- 
ference, the p r t i e s  reached a settlement on the level of MIXJ'S increased 
revenues. The p r t i e s  agreed tha t  the Compny would be a l lwed  t o  put in to  
ef fec t  rate  schedules which would generate an increase i n  annual base rate 
revenues for  e l ec t r i c  service of approximately $940,000. On Nay 9, 1986, the 
Commission issued its Order approving t h i s  settlement agreement. 

In the area of natural gas u t i l i t y  regulation, the Commission regulates 
four investor-owned natural gas mmpnies. They are Iowa Public Service 
Compny , 14kmegascc,, Montana-Dakota U t i l  ities C o m p q r  , and Northwestern 
Public Service Cornpry .  During f i s c a l  year 1986 natural. gas rate  case ap- 
plications i n  the  amount of $1,666,457 were pnding before the Commission. 
The fo l lwing  is a breakdown of tho= docketed natural. gas rate  case 
applications. 

F-3546 In the  Matter of the Amlication of Iowa Public Service Commnv for 
an Increase i n  Rates for  Natural G a s  Serviae, 

On June 17, 1985, Iowa Public Service Company (IPS) filed an application 
for  an increase i n  rates  for  mtura l  gas service. With t h i s  application, IPS 
filed natural gas rate  schedules which would increase rwenues f ran the sa le  
of natural gas service by approximately $499,000. This propsed application 
would increase current revenues by about 5.1%. By Orders dated August 26, 
1985 and SepLemkr 9 ,  1985, the Cbmmission established the  time for  
intervention and the  procedural schedule for  t h i s  docket. 



Staff in i t i a l ly  re03mmenckd t h a t  IPS be a l lwed  an increase of $435,334 
in  gas rates. 

On October 16, 1985, an informal prehearing conference was held. 
Representatives of Compny and Staff attended. As a resul t  of the m r r  
ference, IPS and Staff reached a settlement on the level  of IPS' increased 
rwenues. The p r t i e s  agreedthat  the Compny would be a l lwed  t o  put i n t o  
ef fec t  ra te  schedules whicb would generate an increase i n  annual base ra te  
rwenues of approximately $461,511. By Or&r dated October 30, 1985, the  
Commission approved the  se ttlement agr w e n t .  

F-3611 I n  the Matter of the Amlication of Northwestern Public S e n r i a  
Cammnv for an Increase i n  its Natural G a s  Rates i n  South Dakota, 

On June 25, 1986, Northwestern Public Service Compny (NiTPS) f i led an 
application for  authority t o  establish increased ra tes  for  natural gas ser- 
vice. WPS requested an increase of $l,P67,362 on an annual basis w h i c h  
would a£fect approximately 28,604 re ta i l  natural gas custmers located i n  
South Dakota. WPS1 request mnst i tu tes  an approximate 4% overall increase. 
By Order dated July 25, 1986, the Commission established its procedural 
schedule i n  t h i s  matter. The ra te  increase is pnding. 



In the  area of telephone u t i l i t y  regulations, the Commission regulates 
three telephone aompnies. Bey are Northwestern B e l l  Telephone Company (US 
West) , Bison State Telephone Company (CX)NTEL) , and AT&T Communications of the 
Midwest, Inc. (AT&T Commmications) . 

The South Dakota Legislature has removed municipal telephone aompanies 
(1980) , telephone aooperatives (1979) and independent telephone aompanies 

with fewer than 7,000 subscribers (1982) £ran the Commission's jurisdiction. 
Therefore, aEter f i s c a l  year 1982, the Commission w a s  authorized by s t a t e  l a w  
t o  regulate only the rates  of Northwestern B e l l  Telephone Compny and Bison 
State  Telephone Company. In  1984, the United States  Justice Department man- 
dated the division of the B e l l  Systcsn into separate aompnies -- seven 
regioml holding companies, af which US West is one, t o  provide local  service 
and AT&T oomunications t o  prcwide long distance sew ice. The Gmmission has 
regulated the  three aompanies since January 1, 1984, 

F-3520 In the  Matter of the Aml.ication of Northwestern B e l l  Tele~hone 
rsaw for an Increase i n  its Intrastate  Rates i n  South Dakota, 

On the  1st day of February, 1985, Northwestern B e l l  Telephone Campany 
(Nil3 or Compny) f i l e d  with t h i s  Commission an a p l i c a t i o n  for  authority t o  
increase rates  for  in t ras ta te  telephone service. By the terms of its ap- 
plication, requested t o  increase rates  for  in t ras ta te  telephone service 
by $9,861,726, on an annual basis. Subsequently, a t  the hearing held on 
May 27-29, 1985, IWB increased the  mount requested t o  $10,338,884, on an an- 
nual basis. 

On April 30, 1985, the Commission entered an Order granting pet i t ions 
for  intervention f i l e d  by the South Dakota Independent Telephone Coalition 
(SDITC) and by the South Dakota Innkeepers Association (SDIA) . 

Gn May i5 ,  1 9 6 ,  ~ i s s i o n  S M f  f i ied  a Motion t o  Compel Production of 
Data and for Related R e l i e f .  In tha t  Pbtion, Commission Staff requested the  
Commission t o  ampel IWB t o  produce requested material aoncerning con- 
solidated tax  accruals, US West Direct's publishing of M's telephone direc- 
tories,  and US West's allocation of aosts t o  subscribers. 

Contested case hearings on NWB% application were held i n  Pierre, South 
Dakota on May 27-29, 1985. Presmt and represented byT counsel a t  the hearing 
were NWB and Canmission Staff. Intervenor South Dakota Innkeepers 
Association w a s  represented by Mr. Johnson a t  the hearing. On July 23, 1985, 
the m i s s i o n  met i n  o p n  meeting for  its &liberation on the  rate  increase 
application i n  t h i s  docket. By Order dated July 31, 1985, the Cammission ap- 
proved an increase i n  revenue of $4,642,362 for Northwestern B e l l ' s  intras- 
t a t e  rates i n  South Dakota. 

Northwestern B e l l  w a l e d  the Commission decision t o  the Circuit Court, 
Sixth Judicidl Circuit af South Dakota. A w a l e d  issues included the  portion 
of the Commission Order mmpl l ing  Northwestern B e l l  t o  produce certain docu- 
ments and the  issues of inflation adjustment and average cash balances i n  
working capital  which are presently the issues before the South Dakota 
Suprene Court i n  Docket F-3442. 



On February 19, 1986, the South Dakota Suprene Court issued its decision 
overturning the  Commission i n  Docket F-3442 in regard t o  the regulatory 
treatment of inf lat ion ad-j ustment and average cash balances i n  working capi- 
tal. The same issues were p r t  of Ndl3's appeal of the Commission's decision 
i n  F-3520 t o  the Circuit Court. The Court ruled t h a t  the HJC erred and WE3 
should be a l lwed  $584,250 addit ioml revenue as  a surcharge i n  F-344. and 
$40 5,157 additi  om1 revenue surcharge, plus $486,188 additi om1 annual 
revenues prospectively. 

A settlement was reached between WE and Staff and approved by the 
Commission on May 19, 1986. The settlement incorporated the Suprgne Court's 
order, N7B agreed t o  withdraw its appeal t o  the Circuit Court and provided 
for  a moratoriun on ra te  f i l ings  unt i l  July 1, 1987. 



Tel ePhone Commni es R e y l  ated 

Northwestern B e l l  Telephone Company, Sioux Falls, SD 
Bison State  Telephone Compny, Custer, SD 
AT&T Gommunications of the Midwest, Inc., Qnaha, NE 

Telephone Cmmnies - Now Regulated 

Indew ndent 

Annour Independent Telephone Company, Annour, SD 
Cheyenne River Sioux T r i k  Telephons Authority, Eagle Butte, SD 
M t .  Rushmore Telephone Compny, Keystone, SD 
Hanson County Telephone Compny, Alexandria, SD 
JeEferson Telephone Compny, Jefferson, SD 
Kadoka Telephone Company, Kadoka, SD 
Kennebec Telephone Company, Kennebec, SD 
Sioux Vdley  Telephone Compny, Dell Rapids, SD 
Stockholm- Str andbur g Telephone Campny, Stockholm, SD 
Tri-County M u k u a l  Telephone Company, Etnercjy, SD 
Union Telephone C a m p r y ,  Har ff ord, SD 
Vivian Telephone Campany, Vivian, SD 
Western Telephone Company, Fa~flkton, SD 

Baltic Cooperative Telephone Compny, Baltic, SD 
Brookings-Lake Telephone Company, Brookings, SD 
Dakota C o o ~ r a t i v e  Teleoomrnunications, Irene, SD 
Dew1 Telephox Cooperative Association, Qear Lake, SD 
Golden West Teleaommunications Cooprative, Inc. , Wall, SD 
Janes Valley Cooperative Telephone Company, Groton, SD 
McCook Cooperative Telephone Compny, Salan, SD 
Midstate Telephone Company, Kimball, SD 
Roberts County Telephone Cooperative Association, New EXfington, SD 
Sanborn Telephone Cooperative, Inc. , Woonsocket, SD 
Splitrock Cooperative Telephone Association, Garretson, SD 
Sully Buttes Telephone Cooperative, Inc. , Highmore, SD 
Valley Wephone Cboperaiive iissociauon, Herreid, SIj 

West River Cooperative Telephone Canpry, Bison, SD 

C i t y  of Beresford Telephone Deparlment, Beresf ord, SD 
City of Brookings Telephone Department, Brookings, SD 
Faith Mmic ip l  Telephone Company, Faith, SD 

For ej. c j ~  

Farmers Mutual Telephone Campany, Bellingham, MN 
H i l l s  Telephone Compny, Inc. , Estherville, LA 
C o n t i ~ n t a l  Telephone Compny of Minnesota, Minneapolis, MN 
Great Plains CcPnmmications, Rlair, I% 
Three River Teloo, Lynch, NE 
Valley Telephone C a m p r y ,  Browns Valley, PIN 
Northwestern B e l l  Telephone Compny of Irma 
Northwestern B e l l  Telephone Compny of Nebraska 
Northwestern B e l l  Telephone C o r n p r y  of Minnesota 
Northwestern B e l l  Telephone Company of North Bkota 
Northwestern B e l l  Telephone oompny of Wyaning 
Consolidated Telephone Corpor a t i  on, Dickinson, ND 
Dickey Rural Telephone Mutual Aid Corporation, ELlendale, ND 
West River M u t u a l  Aid Telephone Corporation, Hazen, ND 



B I S O N  STATE TELEPHONE COMPANY 
SUMMARY OF INTRASTATE OPERATIONS 

FOR THE YEARS ENDED JLTNE 30,  1986 AND 1985 

Revenues 

Local Service 
/a 

Network Access 
/a 

Miscellaneous 
/ AL 

Less : Uncollectibles 
/a 

Total Operating Revenues 
/a 

Expenses 

Maintenance 
/AL 

Depreciation 
/AL 

Traff ic  
/a 

Commercial 
/ AL 

General 
/ AL 

Other 
/AL 

Taxes (Excluding F.I.T.) 
/a 

Federal Income Taxes (F.1.T 
/AL 

Total Operating Expenses 
/a 

Net Operating Income 
/a 

Plant In  Service (Ave.) 
Less: Depreciation (Ave.) 
Net Plant In Service (Ave.) 

/a 
Access Lines - AL 
Rate Of Return 
Gross Margin 

Percentage 
Fiscal Year Fiscal Year Increase 

1986 1985 Difference (Decrease) 



NORTHWESTERN BELL TELEPHONE COMPANY 
SUMMARY OF INTRASTATE OPERATIONS 

FOR THE YEARS ENDED JUNE 30 ,  1986 and 1985 

P e r c e n t a g e  
F i s c a l  Year  F i s c a l  Year I n c r e a s e  

1986 1985 D i f f e r e n c e  (Decrease)  

Revenues 

L o c a l  S e r v i c e  
/AL 

T o l l  S e r v i c e  
/AL 

M i s c e l l a n e o u s  
/a 

L e s s  : U n c o l l e c t i b l e s  
/AL 

T o t a l  O p e r a t i n g  Revenues 
/AL 

Expenses 

Maintenance 
/a 

D e p r e c i a t i o n  
/AL 

T r a f f i c  
/AL 

Commercial and Marke t ing  
/AL 

Accounting 
/ AL 

Employee B e n e f i t s  
/AL 

G e n e r a l  S e r v i c e s  and L i c e n s e s  
/AL 

Other  Expenses 
/AL 

L e s s :  Expense Charged C o n s t r u c t i o n  
/a 

I n t e r e s t  on Customer D e p o s i t s  
/AL 

Other  Taxes 
/AL 

F e d e r a l  Income Taxes  
/AL 

T o t a l  O p e r a t i n g  Expenses 
/AL 

Net  Telephone E a r n i n g s  
IAL 

Commission D i s a l l o w a n c e s  
/a 

Net Opera t ing  Revenues 
/a 

R a t e  Base P e r  F-3520 
/AL 

Access  Lines-AL 

R a t e  of R e t u r n  P e r  F-3520 

Gross  Margin 



AT&T COMMUNICATIONS OF THE MIDWEST, I N C .  
SUMMARY OF INRASTATE OPERATIONS 

FOR THE YEARS ENDED JUNE 30, 1986 AND 1985 

F i s c a l  Year F i s c a l  Year 
1986 1985* 

Revenues 

T o l l  S e r v i c e  
Less:  U n c o l l e c t i b l e s  
Tota l  Operat ing Revenues 

Expenses 

B i l l i n g  Charges 
Deprec ia t ion  
Maintenance 
Operator Se rv i ce s  
Marketing 
Engineering 
Operating Rents  
F inanc i a l  Opera t ions  
Employee B e n e f i t s  
Other and General  
Taxes (Excluding F.I.T.) 
Federa l  Income Taxes (F.I.T.) 
Less: Expense Charged Cons t ruc t ion  
To ta l  Operat ing Expenses 

Net Operat ing Income 

Average Rate Base 

Rate of  Return 

*Several  l o c a l  exchange c a r r i e r s  had no t  r epo r t ed  revenues and b i l l i n g  
expenses t o  ATT/MW on a c u r r e n t  b a s i s .  I n  a d d i t i o n ,  i n  June 1984, a 
booking c l a s s i f i c a t i o n  e r r o r  occurred between i n t r a s t a t e  and i n t e r s t a t e  
access ,  and was subsequent ly  co r r ec t ed  i n  J u l y  1984. J u l y  1984 n e t  
opera t ing  income wi th  t h e  above c o r r e c t i o n s  was $717,000. 



TELEPHONE RATES 
NORTHWESTERN BELL TELEPHONE COMPANY 

Rate Group 

A(B) 1-1,000 

C(D) 1,001-5,000 

E(F) 5,001-20,000 

G(H) 20,001-45,000 

I 45,001-60,000 

Base Rate Area , 

Business Residence Residence Residence Semi- Agri- Service 
1 1 d 2 dd 4* Public Business Station 

Service is obsolete 
d For exchanges where Conserver's Service is available, add $1.00 
d For exchanges where Conserver's Service is available, add $4.15 

NOTE: Rates are for access to network only; set charge is additional 

(AS of 8-1-85) 



Rate Groups based on t o t a l  terminals ( less  public and cornpry office main 
s ta t ions) ,  available i n  local service cal l ing area (including E.A.S. 
p i n t s ) .  

Bone s t ee l  
B r i  dgewater 
.Burke 
Cani s tota  
E l k  Point 

Alcester 
A r l  ingt on 
Belle Fourche 
Bmdl e* 
B r ad1 ey 
B r i  st01 
B r i  t ton 
Canton-Fai m iew 
Centerv i l l e  
Chamberlain 
Cl a r  k-Rqmond 
Clear£ ie ld  
Colman 
DeSmet 
rnland* 
Eureka* 
F1 andr eau 

Hecla* 
Murdb 
N a v e l 1  
Oni da 
Pr esho 

Hmard-Carthage 
Hudson 
Ipswich* 
Lake AndesPickstawn 
Lake Preston 
Lanmon 
Marion 
McInt osh 
Milbank 
Miller 
Mobr i dge 
Mor r i  st awn 
Nisland 
Oldharr Ranom 
Parks t on 
Peever 
Pierpont 

Timber Lake 
Tripp 
lpihll 
Wessingt on Springs * 

Re1 iance 
Revillo 
Roscoe * 
Roslyn 
Salen 
SelbV 
Sisse ton 
Sturgis 
Sunmit 
Vebl en 
Vermill ion 
Viborg 
Vol ga- B ruce 
Wagner 
Waubay 
Webter 
W i l m o t  

Gettysburg-Lebanon* ~l atte-~eddes Winner 
Gregory Redf ie ld  Witten 

qxchanges where Conserver's Service is Available 

anae i5,OOl-20,000) 

Aberdeen* 
Castlewood 
Cavour 
Cresba rd* 
Deahood 
Fl or ence 
Frederick* 
Hayti 
Huron* 

Iroquois South Shore 
Lake Norden Spar£  ish 
Lead Tabor 
Lestervi l le  Water town* 
Madison Whitewood 
Wl le t t e*  Willm Lake 
Mitchell Bryant- Wol sey 
Pierre*-Ft. Pierre Yankt on* 

3 Group "G (HI H)" Exchanues (20 ,OOl-45.,OOO) 

Hermosa H i l l  City Rapid City* 

2 Group "I"  Exchanges (45.001-60.000L 

Har r i  sburg-Tea Sioux Falls* 

qxchanges where Conserver's Service is available. 



The consumer servioes and complaint section has the  primary respn- 
s i b i l i t y  for mnsumer relations, mmrnunications and problan solving. Upm 
receipt af telephoned and written inquiries, mmplaints, and comments from 
consumers, a s taff  m b e r  i n i t i a t e s  an investigation on the  consumer's behalf 
t o  resolve the situation sa t i s fac tor i ly  for both the mnsumer and the  u t i l i t y  
mmpany. In many instances the  mnsumer w i l l  have f i r s t  contacted the  
u t i l i t y  mmplny about h i s  mncern and simply wishes further assistance from 
the Commission. This section keeps record of a l l  such complaints and the i r  
resolutions for  t a b l a t i o n  and preparation of s t a t i s t i c a l  summaries. The 
complaint remrds for  FY1986 are included i n  t h i s  section following the  
narrative. 

YEAR 
El986 

ELECTRIC - GAS TEI;EPHC&JE 'WTAZI 
335 - 17 5 6 83" 1,193 

*Included within the  telephone mnsumer mmplaints fo r  FYl9 86 
have been 174 "Shell-Phones' complaints f i l e d  i n  Cocket F-3475. 
This acke ted  case was opened by the Commission i n  February, 1984, 
and is the  investigation in to  the matter of the purchase of 
telephone p las t i c  housings, ("shell") by telephone customers who, 
prior t o  Nwanber 17, 1980, thought they were purchasing t h e  ent i re  
decorator telephone when, in accordance with the t a r i f f  f i l e d  with 
the Commission, the inside working components remained the  property 
of Northwestern B e l l  Telephone Compny. In acmrdance with an or- 
der approving st ipulat ion and agreement of January 2, 1985, the 
Commission a l lmed  $55.00 per shel l  telephone se t t lmen t  t o  cus- 
tcmers. A s  of June 4 ,  1986, Northwestern B e l l  paid $343,310 t o  
5,001 custmers. The to ta l  signed releases waiving claims t o  fur- 
ther i i a b i l i t y  i n  settlements f ran ~orthwestern B e l l  regarding 
"shell" phones were 5,026 in  number. Work on the  settlement offer 
mntinues in to  FY1987. 

ACMINIS?XATIVE WLES OF SCU'IX DAKOTA 
TITLE 20, ART1C;ZE 10 PUBLIC UTLLITICES : 

In FY1986 the Adninistrative Rules of South Dakota, ARSD 1-26, were 
revised and k e m e  effective Nm-mber 24, 19%. Iilcluded i n  these rules are  
the telephone, gas and e l e c t r i c  consumer rules (ARSD 20: 10) , apprwed and 
proandgated by the Commission, the investor-owned u t i l i t i e s ,  and interested 
consumers groups. 

Significant changes i n  ARSD 20 : 10 as a resul t  of the FY 1986 rev ision in- 
clude the explanation of unsatisfactory credi t  where prwision is made t o  al- 
low the u t i l i t y  custcmer, when a security deposit is required, t o  make the 
deposit w e n t  i n  reasonable installments, not t o  exceed three months for  
telephone customers and four months fo r  gas and e lec t r i c  custcmers. 



Other changes in  ARSD 20:lO promulgated i n  FY1986 included provision for 
application of the mnsmer rules t o  mmmercial establishments with spc i f  i c  
reference being made to  residential. applications where appropriate. 

STATISTICS NARRATIVE : 

The follcwing two pges of statist ical  information is the Wnthly 
Comparison of Electric, Natural Gas and Telephow (Xmplaints for FY1986. 
Also, for the time pried of W1986 the two pges  of r e p r t s  entitled 
"Electric, Natural Gas and Telepho~ Consmer Complaints by Qtegory" are in- 
cluded i n  th i s  report section. 



Electric Compmies: JULY AUG SEPT OCrr NW JXC JAN FEB MAR APR PRY JUNE 'IWTWS 

Black H i l l s  Pawer & Licjht 5 6 3 2 5 1 0 6  5 8 8 4 9  7 1  

Iowa Public Service 2 0 1 0 0 0 0 0 0 1 0 0  4 

Montana-Dakota U t i l  i ties 
Company 

Northern S ta tes  Pawer 

Northwestern Public Service 13 11 5 9 4 4 11 10 8 14 15 9 113 

Otter Tail Power 1 3 1 2 1 2 0 2 3 6 0 0  21 

Unregulated 

'ID'lXLS 

Natural Gas Commnies: 

Iowa Public Service 1 0 1 0 1 0 0 3 2 6 0 0  14 

Minnegasco 1 3 4 2 1 3 2 2 3 3 7 2  33 

Montana-Dakota U t i l  iti es 
Company 

Northwestern Public Service 2 7 1 5 1 1 7 5 7 1 2 9 7  64 

Unregulated 



IvlDTWfXLY CY)MPARIS@J OF El',ECIIIIC, JAiXURZU; GAS AND TELEPHONE 03MPLAINTS FOR FY 1986, 03NT. 

Tel-e&one aJmmnies : JULY AUG SEPT O D  NW E C  JAN I333 APR MhY JUNE TOTPSJS 

AT&T Cammuni ca ti o m  
of the Mid West 

Bison State  (Contel) 

Northwestern B e l l  
T e l e M o ~  Wpany* 

Unregulated 

mAZ;s 

%e Corronission received 151 names on  titi ions concerning t h e  propsed extended area calling plan for  N e w e l l  t o  Belle 
Fourche. 





ELECTRIC, NATURAL GAS AND TELEPHONE CONSUMER COMPLAINTS BY CATEGORY FOR FISCAL YEAR 1986 CONT. 

Want Deposit or Service Boundary or Tariff or Rate 
Telephone Companies: -- Other Meter Service Disconnect Improvement Territory Billing Increase Total 

AT&T Communications of 
The Midwest 30** 0 0 0 3 0 7 1 41 

Bison State 0 0 1 1 0 0 3 0 5 

Northwestern Bell 0 0 28 3 1 38 154 290* 27 568 

Unreguiated Companies 0 0 5 4 15 5 37 3 6 9 

TOTALS 

*The Commission opened Docket F-3474 in February, 1984,  to conduct an investigation into the matter of the purchase 
of telephone shells by Northwestern Bell Telephone Company Customers. This case has carried over from FY 1984.  
During FY 1986 the Commission received a total of 174 requests for reimbursement of $55.00 per shell telephone pur- 
chase from NWB "shell-phone" customers. 

**Petition from Communications Workers regarding the AT&T strike. 



The Engineering Section plans and administers t h e  developnent and im- 
plementation of engineering progrms t o  insure that  all u t i l i t i e s  regulated 
ly the Commission adhere t o  the established standards of service and safety 
adogked by the Commission. Major areas of act ivi ty include: review of ener- 
gy mnversion and transmission f a c i l i t y  s i t i n g  applications, evaluating 
e l e c t r i c  and natural gas miscellansous t a r i f f s  and oogerreration t a r i f f s ,  
preparation of t e r r i t o r i a l  maps, and developent af engineering related 
evidence for  Commission proceedings. 

The amount of e lec t r i c  energy sold by the s ix  investor-owned e l e c t r i c  
u t i l i t i e s  t o  thei  r r e t a i l  custaners increased by approximately 97 million 
Kilowatt hours for  a 3 -4 percent increase during calendar year 1985 . A t  the 
same tim the annual average number af re ta i l  custaners increased ky 1.1 per- 
cent or 1,900 custaners. 

Natural gas sa les  for  the four investor-owned gas u t i l i t i e s  increased by 
approximately 0 -2 million MCF during calendar year 1985 . This amounted t o  
only a 1 percent increase. The annual average number af re ta i l  custaners in- 
creased ky 1,300 custaners or 1.25 percent. 

There were no new energy mnversion f a c i l i t i e s  constructed during FY 
1985 . A 2.4 P/W generating f ac i l  i t y  located i n  Mobridge w a s  r e t i  red by 
Montana-Dakota U t i l i t i e s  i n  May, 1986. Construction w a s  completed on 33 
miles of 23 0 KV t r  anmission 1 ine during FY 1985 . Approximately 3,6 33 miles 
of transmission lines a re  i n  operation i n  South Dakota ranging i n  capacity 
f r m  115 KV t o  345 KV, Investor-owned u t i l i t i e s  owned and o p r a t e d  24 per- 
cent aE these lines.  



-SSION LINES QFERATING I N  saJTH TlaKoTA 
AS OF JUNE 30, 1986 

23 OKV* 345KV* 
Double mubl e 

115KV Line* 161KV Line* 230KV* Circuit  345KV* Circuit  

Basin Elec t r ic  Power Cornpry, 
17 17 East Inter s t a t e  Avenue 
Bisnarck, ND 58501 

Black H i l l s  W e r  & Light Co. 
3. 0. Box 1400 
Rapid C i t y ,  SD 57709 

Montana-Dakota U ti1 iti es 
400 North Fourth Street  
Bisnarck, ND 58501 

Nebraska Pub1 ic  Power C o r n p r y  
1414 15th Street  
C o l m ~ s ,  NE 68601 

Northern States Power Cornpry 
414 Nioollet Mall 
Vinneaplis, MN 55401 

Northwestern Public Service Co. 
500 Northwestern Natl. Bk Bldg. 
Huron, SD 57350 

Otter Tai l  Power Compw 
South Cascade Street  
Fergus Wls, MN 56537 

Western Area Pcrwer Adnin. 
P. 0. Box JXY 
Billings, IW 59101 

Nunber Nunber 
of of 

Miles Miles 

Nunber Nunber Nunber Nmber 
of of of of 

Miles Miles Miles Miles 

Pipelires bring natural gas and petroleum products t o  South Dakota. 
There are 1,129 miles of mtura l  gas p i p l i n e s  and 554 miles of petrolem 
product pipelires i n  operation i n  South Dakota. 



QI!Eam 
NATURAL GAS: 

Williston Basin 

Northern Naturdl G a s  

Northern Border 

PE'IRQErJM PRODUCrS: 

Knaeb P i p l i n e  C o r n p r y  

Wyco Pipeline Cornpry 

W i l l i a m s  Pipeline C ; c P n p r y  

Fram the junction of the North b k o t a ,  
South Dakota and Montana Borders south- 
ward t o  Rapid City aonnecting t h e  c i t i e s  
of Spar£ ish, Lead, Deadwood and 
Sturgis. 

F rm the Nebraska-South Dakota b r & r  
near Ponca, Nebraska northward t o  Sioux 
Falls,  then westward t o  aber&en with 
connections t o  the c i t i e s  of Brookings, 
Water town, Huron, Mitchell, and Yankt on 
and additional mnnections t o  smaller 
t m n s  along t h i s  route. 

F rm the North Dakota-South Dakota border 
north af Eureka, South Dakota t o  the 
Ninmsota-South Dakota border near 
Astoria, South Dakota. 

Frm East af Yankton t o  north af 
Fr edr i ck, South Dakota. 

F rm the southwest oxner  af South 
Dakota t o  Rapid C i t y .  

Frm southwest of Clear Lake t o  
Watertown, f r m  east af D e l l  Rapids 
t o  Sioux Fal l s  and frcan near Aleester 
t o  Sioux Falls. 

?he 42 enerqy aonversion f a c i l i t i e s  operating i n  South Dakota have a generating 
c a p c i t y  of approximately 2414 megawatts of electr ici ty.  Investor-mned u t i l i t i e s  
own and oparate f a c i l i t i e s  i n  South Dakota with a generating capacity of approximate- 
ly 732 rtegawatts. Sixty p2rei-k d the to ta l  mgawatt gexra t ing  capacity is mned 
and operated by the United States Corps of Engineers on the  Missouri River darn s y s  
tern. 



ENERGY CONVERSION FACILITIES IN SOUTH DAKOTA 

Plant 

JULY 1, 

Generation 

Company 

OTP-NWPS-MDU 
OTP 
OTP 
BHP&L 
BHP&L 
BHP&L 
BHP&L 

NS P 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
Arlington Municipal Light & Power 
Basin Electric Power Coop., Inc. 
Onida Municipal Light & Power System 
Parker Municipal Light Plant 
Rosebud Electric Coop., Inc. 
City of Vermillion 
US Corps of Eng (USCE) 
US Corps of Eng (USCE) 
US Army Eng 
US Army Eng 

Name 

Big Stone 
Lake Preston #1  
Lake Preston 
Kirk 
Ben French 111 
Ben French Diesel 
Ben French 
Gas Turbine 

Pathfinder 
Huron 
Yankton-New 
Aberdeen 
Arrnour 
Chamberlain 
Clark 
Faulkton 
Highmore 
Redf ield 
Webster 
Yankton-Old 
Mobile Unit 
Arlington 
Spirit Mound 
Onida 
Parker 
Gregory 
Vermillion 
Fort Randall 
Oahe 
Big Bend 
Gavins Point 

Location 

Big Stone City 
Lake Preston 
Lake Preston 
Lead 
Rapid City 
Rapid City 

Rapid City 
Sioux Falls 
Huron 
Yankton 
Aberdeen 
Amour 
Chamberlain 
Clark 
Faulkton 
Highmore 
Redf ield 
Webster 
Yankton 
N /A 
Arlington 
Vermillion 
Onida 
Parker 
Gregory 
Vermillion 
Picks town 
Pierre 
Fort Thompson 
Yankton 

Capacity 
(W 

437 
24 

2.0 
33.75 
2 5 
10 

100 
6 0 
12.5  
11.5 
22.6 

4.6 
7.2 
2.75 
2.75 
2.0 
4.1 
2.8 
3.4 
0.5 
0 .8  

120 
0 .5  
1 . 0  
1.0 
2 .3  

320 
595 
464 
100 

Status 

Existing 
Existing 
Existing 
Existing 
Existing 
Existing 

Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 

Date 

1975 
1978 
1941 
1961 
1961 
1965 

1979 
1969 
1961 
1975 
1978 
1936 
1948 
1970 
1969 
1948 
1962 
1931 
1980 
1955 
1949 
1979 
1949 
1947 
1949 
1947 
1956 
1962 
1966 
195 7 

Primary 
Fuel 

Lignite 
Oil 
Oi 1 
Coal 
Coal 
Oil 

Oil 
Gas 
Gas 
Gas 
Oil 
Oil 
Oil 
Oil 
Oil 
Oil 
Oil 
Oil 
Oil 
Oil 
Oil 
Oil 
Oil 
Unknown 
F02 
Unknown 
Hydro 
Hydro 
Hydro 
Hydro 


